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T\IIILCt- PRODI,;CTI \ I ,\ "1 1) UNI' RUlJUCTI VE LABOU R 

" 
~" MX . I' ROI)UCTI Vf: AN D UNPRODUCTI VE LABOUR 

,.c'lh J rarbuck · 

Tt\( quC') tlon of proo ucll vC' and u ~produ~ ( ive l a~u r, the signifi cance and 
pteal,( meaf\l"g of Ihe'c Icrms, hIlS been wIdely d iscussed rn recent years, particularl) 
b'I '1l Dlsts In Ih(' (I(hanced capita list coun l r re~. \~hal . at first si¥ht, ap~ars to be 
ai , intrust dlscus,,!on doc" have profou nd significance. both rn relallOn to the 

1&)( ballle~ fought in the advanced c:lpita iisl countries and fo r those cou ntries 
:Iuc'h art follo\\ mg the pa th o f social ist deveto pme nt. 

Those ll ~ peC I " of dOl') !>Irugglc in the metropoli tan count ries which fall wi lhin 
lilt pur\ ic\\ of th i) ~ ubjcct arc tho se cl osely rela ted \0 the gro lVth o f state expendi· 
luttS, SC'n icc ind u ~ l ric , . te rtia ry sectors. etc. Since 194 5 there has been a spectacula r 
1fO~lh , not merely in abso lut e but also in relativc te rms. o f a U thesc sectors. The 
npabion of ;Ill I he ~ e a rc .. ~ o f econo mic activity arc both a so urcc and ind ic:llo r 
t{thc eontrJdiction, of the c:tpillt list system in OUf present epoch. 

Thc importancc of a co rrect ulHkrstandi ng o f prod uctive a nd unproducti\e 
"bour for those co untries fo llowin g the sociali st palh is a lso o f prime importance. 
"' hen C\e() elTon i, bei ng made to expa nd econo mic activity, and with it the well
btln! of the massc~ . il becomes crucia l tha i effo rt, t ime. labo ur. materia ls. elc., 
Itt dirtttcd to\\urd, those ac tivities wh ich a re beneficia l and prod ucti ve. It may 
~ Is~umro Ihal the question as 10 wha t is o r is not productive labou r is a relatively 
\lmple one to reso l\e. However, the current discussions show. and I hope to de· 
lDOfI ,tr.Il t'. thJ \ the a~, umed simplicity is deceptive . 

M:an) cont nbut or ~ to the di sc ussio n o n thi s question ha ve, in my opinion. 
ha'lCd Ih<:msche~ upo n hasty o r inco mplete assessments of Marx's ideas o n Ih i ~ 
\U~tcl. In thiS prescnt p:tper I ha ve not set o ut to d irect ly crit icise or rebut other 
.. mers. ra ther I h:l\ c allemptcd to cha n Ma rx's own contribution in this a rea and 
II) OVo n inlerpretation o f th is. Thi s mean s tha t the pa per is a return to sources. an 
rumi nation of funda men t:11 theory and hopefu lly a cl arificat ion of basic conceptS. 
8tcause of the method ("ho sen it mea ns tha t the tex t is rather replete wi th quota t ion ~ 
from Marx . Howevcr, I d o no t a pp roach su("h quotations as fo rms o f :lu tho rit),. 
on tM: :assumption that beca use M:lrx s:t id this o r that therefore it must be so. On 
the contra ry. m)' purpose in exam ining Marx's texiS is to lIIulerSllll1d whut he W:I ~ 
\I)mg and then att empt to ("onstrucl:tll adeq uate sct oftheorelical pro position upon 
hl\ undcrst'lflu ing. 

The Il pproach ado pt ed abo mea ns tha I I have nol attempted to givc imllled iate 
.pphCUt ion to the conci uI.io lls reached . To hu vc (lo nc so would have greatly in· 
Cl'ea~ the length o f the p"per und (l ilTused Ihe focus of it. Once basic theoretical 
PfOposI llon have been e'tabl i~ hed , it wi ll then be necessary 10 concrel ise the dis
:"lOn arOund pan it'ular i <,~ ue s . h ut this is not the task of th is paper. This me:alh 

t the reader ~hould not 10oL. for immed iatc prescription s fo r the solution o f con· 
tmt' problems: fOu her, thc raper sho uld be secn as a contribution to a d iscu,sio n 
upon fun da menl .. l ~. \\ hic h \\ i ll lay the ba sis fo r concrete a nalysis. 

I . 

11 The: rnm l C>.lelhl\C trca tment of the quc~ tion of productive and unproducti ve 
Ur b~ ~'la rx i ~ to be fo u nd in h i~ Theories of S lIrpllls Vallie. Part I. The major 

• \ 'IO<I~I( " rorc"or. l)': I' ;,TII11.:nl of I"cunomics. Addis Ababa Unh·cr..ity. 



.. 
pi" oIlh.t trutrntOI ., dnOIW 10 • crilla l analy is of the \ie~~ of the 1;1""aI 
polu AI «OOQ1Rf'U, r io dam Smith. II is In Ihls manner of cntlque: that 'tan 
dc\~.1OMC olb .. o-n prorCKInd IMllhlJ. He: prestnls I~ \cry b"'I\ of ufltlah • * ' .... lft' IIWUKf 

,.,."." r.xu'~ -t. thw 01 COpUOhJI$, and ,h«,for, of ('upllul, (/I'{Ic'naJ 

... ,., JINtltw''''') "IDHw; no' !toMrr" on its ubsolwt', but on III rdamr 
""",'''') FtH r.,.,.,/,: i/tJ dDJ'~ labour only suffitl'tJ to At'!'p ,ht" lIor4« 
1Ib~. ,,.., I" ,. ""oJtK-t his labour·po ... ,.r, sfH'oking in all "bSO/IIII' WIIJ,. 

Au ItIlJow .. o../J IH- /WtNJwtirr b«ouu il \IIi'ollM Ix- "prot/uelhl'; fhm if 10 
.. ~ it C'OfIJltIfII" rrp/«N/ IM ru/~s (rquol to Ille whll' 0/ ,tt all n 
"';"'''.''') .lI/cIt It toftlIImt'd. But In tht capi tafjn st'nsr il \IIi QIlft/nOI tor 
" ..... tltf' ~ 1, proJwN 110 SltrpluJ· ro/Ilt'. 

"",m'l lit ,/w rDpll./m sntSr is baJrd on ,l'fatll', prOt/llrI/11t1 

II .. ,,~ .or'" ItOt tIIt/, " 'pIQUS an old roll" , bUI erNIIf'S a m'lI' onf': ,hul 
,... "..,"I4I1Jt1 ntOr~ ' obollr -liml' In his product tholl is mfl(('ritlll ff'tl i" Ihl' 
~t ,IMI '"pi Aim In nu't'Mt' as a M'or A,." It Is fhiJ kind ur fl,Qlll/(tllf 
,.~ tlto, " lite- bans/o, thl' I'Yistt'ncl' 0/ ('opaol," I 

Yo hott tmtran from 1M abo\!! IS Ihal , fo(' labour 10 tit produl.'"lI\c for Ihe: cart. 
l&J1'- . lbt labourtr mU)1 produce a . urplu ,o\ e:r and abo\c hi s 0"" nccc~~IU'l con . 
..omptiOft , lhotl he mUll prodUtt a profil, 1I 0,""c\er, th is remaIn ) u \cr} gcne:fllh~d 

OltlOft, wntt ~I could apply almost equally "e:ll 10 a ll cxploilall\e: \ocie:tle: \. 

\ !.an.. lherefore:, dc\ c:lops 1M IMme: in hI analysis of Adam SmIth', "ntlnl\ 
aDd COCkI*,' 

"'oJ;,c'lt~ ~ u Anr tkfinrJ f rom Ihl' JlondPOln1 of ('OPltO/llt pr(}(/wl/on, 
MttI A .... fm,/" Itnr '0' 10 IhI' r«y M arl o/ Iht mow-" hit tht' "ail 0" ,h .. 
Itt.! N1 b ~.'''II I ,rolt'S I sdt'flt ijic ml'rits (liS ~ 'tllthur rlghlf.1 oh(t'rl'l'd, 
,1tU f'rlt'NlI fIt6"""httlofl INt MI'M prodllct ;rl' (lful 1II1prodIlC'lil't' I(lhour 
",., '" ,Itt hctd.f 01,,11 hourll'ois poUl ira/ l'oonom),), that hI' llt'/IIW' pm. 
""w J.It,ow 41106ow- lfIohldl IS d.n:'Clly c.xchanaW wllh ca pllal , thm If, I", 
~ It ' l 'It, rtota.r.rl' IltrOt«It .IIIeh ' hI' conditions of prodll('tlofl (If lafoollr 
--"."., jIf,PtfffIi, M4ft,," ~1 or commodity, orr firsl Iron r/orml'll 1/11/1 ,..,.1 ,.w"", IItI. -'~~/ubow lit 111 .leit'nliji(' mt'fl"in~ I, 

I .... ",. ,uobIuA...f ob.wiutl'ly .ha, unprod uctl \ 1!. labour If, It 1\ labour 
.... ,," '* tt"-qttl-.rtll Nlpl,ol , but dll"'C'C1ly . ,I,h r toll'ml(' , Ihm Is, Mllh 
,. ... ", ",.,fi, ,II.d",J,,,, 01 fOII~ I~ rar lou.f COltKoril'$ of ,hosf' Mho ,hi,," 
.. --,.,." ... ,., ntpl,oIim' "ojill, .fll('h tn int«t'Jt anti rl'fll } " , 1 

~ -~ ha,~ • dtftnlllOft of both ptodUc.:II\c:. and unprodUi,:II\1!. labour 
t"'n. lhac dcfntbOft' a~ Jt"ncntlucd and almost laulolo,ou \. Thc:.~ 1\, 

1IMIf'COWI' •• COItudrnbic dt.,.;u\won by Man. of 'Inous .c:.I1\'1I1~, or Iypt~ of labour 
." ~ It oot mottwTIl ., prodUCIWc:. and al Inothe:. r as beln. unproduClI\" 

,~ ., llan _rc .hl,,")" 01' COtItRtm\o. • II n«WI (rom lhe:. baSIC de:fiftillon or pnl' 
4 tn.c , bel_, 1 .... 1 _h ... h" C\chutcd _llh uf'llal li e:. mtrodu~e, the que: 
I ... 01 Ion., aad aaaJ,lCt II thu, 

• 



I'RODLCTtV[ A"D UN PRODUCTI VE LABOUR 

- AIm r";th tht' price of hi.~ lubollr , t/~e m~"ey. It may be that the (!"amfty of 
"ormed bl' thl' jobbing ((lI lor IS greater thllll that collfa"u.',1 /1/ II/(· 

/iIbOur ptrp . / /' ' b bl ' / ' ,r/ ' . h',h Irc' gi'ls 'rom I//('. A lii IllS IS en'l/ pro a e, SIIlCt! lIe priCe' oJ liS 
fill" M I J' . . / / od' 'I ~" , Iabo if JetfrmillNI by tire price II'IIIC I I ll' pr uc tlve tal or gets. IIIIS, /011'-

u~ all tht, SOll/t' so fllr as I (till l'OIlCl,,,,t'd. alice ,II(' price has bel'li fixed. 
t«!. un/otl/.r of comph're illdi(Jc.'r(, II Cl' to me lrhether he works eight or t('11 
~: IVhm I am cOIICl'rlll'd with is 0111)' the use-value, the trou sers .. : ' l 

71 

\1 ,hen procecd~ 10 ;u gue Ihat. if the tailor were employed by a mastertailor. 
~~ the labour \\o uld be prod,uc t ~ve. S~nce the labour in ,Ihis second case would 
be t(changed .... ith the master-tallo,r s capl/al and wou ld entall a profit for the master
lallor. il is by dcfinit ion producti ve . 

Gi\'cn these as~umption ~. Marx Ihen comments " .. , the colltel/t , the concrete 
(MflIem the parl icular utilit y of the labour, seem s at li r stto make no differencc 
as 'AC ha~e jusl seen ... " 4 The phrase 'seem s t? make no difference ' sho.u,ld be 
lIOted ; Mau. is not sayi ng " does /Jol make any dIfference", but that the utility of 
II\( objett onl y "Sl'(,/IIS to make no difference" in establi shing the productiveness 
ollabour, We shall ha\c reason to return to thi s point later. 

Ho\\ever. Marx develops his line of inquiry to incl ude the production of im· 
m.utrial commodi ties. He takes the example of a singer; in the one case the singers 
p"(ormanct is unproductive if he is self-employed. and in another ease - where 
he: IS emplo)ed by a Ihea tre owner - the labour is deemed prod uctive. This line 
o( IhOllght, on the p" rt of MIl rx. hIlS led some observers to conclude thai all wage
labour cmployed by ca pital is producti vc (provided a profi t is obtained by the 
nnplo)'er). Th is ~im p1iq ic view is based upon an assumption that all wagc-labour 
IS In fact txc/wl/gI'd \\i th ca pital. However. such concl usions arc. in my opinion. 
In'A7Irrtn led. since Ihey fail 10 take into account the whole of Marx 's writings on 
the ~ubj« t of labour and productive and unproductive labour. and fail to establish 
hIt o\erall \'iew of the c:lpita l i~t mode of production, 

II 

Let us now take \\ hat may sec m to be a detour, but which in fact will lead us 
10 \ery heart of lhe question : let us examine Marx 's atti tude towards the labour 
pr~. This examinati on is ve ry necessary. since the iabour process a nd the pro
ducl10n of surplu s-value arc int ima tely con nccted and provide a cenlral theme 
~ M ' " . , arx s sUbst:lnllVC VICWS 0 11 productive labour. 

Marx belng~ his di scussion of the labour process in this way: 

"The . / ' b Capl/a W IIJj labollr-power 10 use il ; (llICllabour-power ill lise iJ labOllr 
; Jtlj. T"~ pllrchaser oj Itlbollr-/wII 'er cnllSlIlI/eS il by seltillg Ihe .feller to work. 
~k'Orkmg, 111l' laitl'r bl'('QIIU!S {[clllally whal before he ollly lI'as potelllially. 

IIT'POIIN ill aClioll. a laball ft'f . 111 o'r(/er thaI his labour may re-appear ill 
a ('f)nllnO(~il). Ill' IIIlIst. bi/ori' till thillgs, expend il 01/ something useful. 
r;'/OI?lel/lI11g ClIp(lblt· of !,'lIti.ifyillg 1I II'UIII of .fOll/t' sort. flellce, II'IIal the ClIP;

;h1Jtl~ts lilt' labourl'r 10 prodllce is {/ /1urtiCIII(lr use-value. a specified article. 
r aCI l"tII l11e productioll of use-val ues or goods is curriell 011 IIl1der the 

ronlrol of ( I c~ 'r / " or Ihat IPI~(/ 151 (11/( 011 his bdlll/f. does nOI alter the general character 
production (my ('mphasis, K.J.T.)" . S 
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t ro. the. (' II _ouW ~m that " an. IS e:qualln, commodllle\ :Inti motu,"' 
\aJUn .ad '"" Iht labour prattS, undC'r capllallsm a belnl condltlonC'd 1'1) 
nu, n tll'C'd but al'<) qualified, by M .. " \ ddinltlon of I:ommOOttl('), 

" hi' "H'" In Iht lint charlct of Vol. I of Capital. I-Ic 'Wt)'~ then: 

~ ..... JJn t,. '" lit.; /1m "Ith,.. all obJrtl OIlt'Htl" of UJ, U Ihlng ,hul hi 
If! """''''t, 'l4IIl/l" _""" flf lon.t SOfI Dr Ullo,hu" f "'I ell/phUIII. 
AJ T. • 

't.n llln pto...-ttch 10 (unMr qualt() h.~ dC'finltlon : " Thc nalurC' of \uth .. ani, 
-ltcltwT (Of' Uhllntt lhey 'rnn. (rom the ~Iomll h or from the: fllnc~. mal.."" nlt 

C'R"ftI;( .. , TMtcforc. the \UefulnC'1S of thC' objC'C1 is not dC'lermlnC'd b} ttlt 
WIt (,f ltat obtto \Utlr but by Ihe: U.sfr, I.C'. II may bC' food. clolh in~. \hdtC'r, ell 

.11 ~J) 10 J'I"nC'1"c lire, or II mlY bC' of a frholous naturc 10 enillen onC'\ 
pCh""fH~ dlllb C'\I\ICM'(' 1I0 .. ('\('r, as I( to cmphllsl~ hl\ ort~tnal pOInt, \ htt, 

~\ I bilk laler 

"nw tl/,II,. pI II IIt/n( muAn /I Q UJ(4rQlu,.. 8m ,hij ulili/) if IIQ/ " Ihlnl! ur 
U &-IJtt /""I/N b, 'N- ph)'SJcal pro(Nrlit'J 0/ (/ t'OIllIllOOill, II ha' n(l 
C'\1\ICfKC 11'*" from Ih:tlt commodity" (mJ ,.mphmIJ. KJ.T. )' 

\n.J lAtn \C'>\JI\an brt'omc I rt':ilhl) only by Uj(' or consumplion. Ih.'.1 01\0 

, ..... Mill,. lit, ,IIIt"flNto{./lIII,N/,It. "ha'e\cr rna) bC' th~ social form o(that .... ealth ,.) CII'rfLa" JT)~ 

\t ttl ll potll! I do n.,..tl"ICI'd 10 pur~ue ~ l arA 'II dc\c!opment of Ihe IIlhcl J.'PC~" 
"f «>enlDOdulC'\. I C nthanac-·ulUC' and ulu~, S" let thc) do not directly wntern 
II twtc Jf c\cr. _hal doC') cmcrae (rom the above i\ the direct COnnC"l.llon \lan 
.... 1('\ hr'''"n 1M f't'OOl.ktion M u'('·"luC') in 'h~ la bour proctS~ and the pr<>lhKIII'n 
." ,.Iut lu""'u\.-\IIUC' 

h " 004~C'"h)" Ihat MarA IntrOOUCC'.) the concept of producll\c labour .. little 
"'leT ,n ('Nr'C'f One cr "flta/lnd U'ln Ihe: term tn thC' ron\enlional ~n'>C 

Itt ..,.,.rfll. l/tfo """,,., IItr ,wttdwlm-nt'u (If It/boll" Iht' I(,ll iJ ,lit' 'u~UI. 
,,- ff9tHrnl/., ,,., ~'I()II 01 un artlt/t', IIt,./t'ff IJ ,It,. omount of labour 
,'ul.JfIW;" , ... , .'1<1,., ,J". ku I" 'rU/W II~I \ itt \C~ ..• rht' )'lIlut' 0/ If 
n .' .... '1. ,Itr,rt""t', 'IOr~, di'""1 tlJ 1M qllOnl,l\, muIIRl,t'r"I." tlf Ihl' pm"'"-nl . ., 1Itt-~ l'K'fHIKIfIJlN/ 'n ,," " 

IInc ' hn ft "'"04 U>flo.:CfnC'\J "llh the: produ\:11 n of rol"t' but of u~.\alue, of 1lIJ. 
Inwl ,till" Rut th. C~rt of pt'OOIKtuc ll1bour I" CI;rrt~ throu[lh thc re,1 "f (htlrtn ~ 

....... \l itA (UMn 101 the qunllon of ~Urphj\'-"illUC', hc dl)(U~ II 11,,1 In Ihe 
tn. Of TIw Cinnlll otmuia (01' C.ptlal'·, Chapecr l our of Volume I It" 01 

Omt acMe th.t k ... n the' poInl 'C') "rl) In thIS chaplcr "A\. mattcr of hi tOr), 
C-aJld.l' •• ' oppowd In "lkkd flfOfX'rly, tn,ambl), ta~n the ~ rm II fint of monel 
.t .,."..n ...o.nnl "utt" .• , tht nplIlllr thr mr~hlnt Ind of the u\Crcr "11 

T .... -hok of Iht dltl("VWoO Ibrn PfO«'Cd, on the: ba ... , of a comp;.mon bct\4«n 
llie ~ OtnJ he 01 C\)II!mod'I~, Ind lhe: clmllallon of monc)-capllal \I an 

tra". "'III,.. cua.a.1I .... "'"' Ihc (unnula \I IC the \ale or a com, 
r.JIf -.onr,. .ed .tIt pt,f\,Nt,<, t'I' Inother \NnmOOll) 0( equal uluC' "llh 
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:;: nrculallOIi or mone)-capil3l, 1 - C - M' whue M' M, This is Iliken 10 
toe " "'lOll lion .... here : 

IIort' mOlll') " nlliu/rau llj'rolll cir('ul(l//OII lItlheft"i!>h I/'all IIU,) thrOMII 
'10 If III ,Ii" \iliff, .,IIe COl/Oil ,11m lI'as boughl (or £ 100 is perliup!> r~sold 

('or £100 flO or ~ lID, TIll' e,w"'l lorlll of ~h~s prOCl'SS is Iherl'forl.' M _ 
C 1/ ' II "at' . If M tJ. M 1/'1' Or/gll~lI~ 5 11111 (UIi'II I1C(!(/ , plus WI 
ml'fI'II/I'lIf , fill' mal'ml'lll or ( "·CI 'I'.I' O,'I'r IIII' or/gll/ol \',,11,1.' , ctlff 'surplus
raltH",I: 

'" hat t) of partKular no te here is thlll Marx is not concerned with the prOl/UCliQII 
of \urplus-\!llue, but merely Ihe fo rmnl aS~1 or the purpose and us~ of mon;y
apt,el in a(''luirillg an lIlereme nt to the onglll;ll sum advanced . The IntrodUctIOn 
or 1M: calcgor) of 1IIt'f("/WIlI cllpital right nt the beginning or the particular chapter 
tt1l'lforcc~ this concl usion, If it "cre no t the case that Marx was only concerned 
fort h the formal a~pc(" of Ihe acqui~i!ion or surplus-value at this point , why, we 
ma)' ask, docs he put "~urpl us-va lue" bctwccn inve rted commas? This surely in
dlClile51hat "h:1I he did .... :1, to serve notice that , al a later stage, in the third volume 
t)r Capital. hc \Iould analysc bOlh the production and distribution of surplus.value 
amongsl mdu \lrtal ca pital , co mmercia l c:lpilal, imerclot, renl , elc, 

This Indl('ate:o Ihal "!> urpl us-\'al uc " in thc above context is in fact what would 
normally be regardcd a~ projit. All hough Marx cominued throughout Volume I 
10 talL about surplus·, atuc, nearly every example he uses relales to ill(/h;(/IIf11 capitals 
Of C2pllaliSl ~, Moreo\er, ,ince he at!>o assumes throughout that all commodities 
are ~Id 311hClr 1 aluc, i,e, exchanged ror the rull amount or socially necesloa ry labour 
tmbodied in thcm, Ihe cq uation or surplus-value and profit is a legitimatc exposito ry 
1k\1(.'('. But the equat ion f::,. M :- :.urplus-value c:ln on ly be considered to be valid 
Ir ont applle~ it 10 total (':Ipital : however. one should nOI therefore equa te tOl al 
\Ol'ial capllal I\l th lOla I prod uctive c:lp; lal , 

It is "hen Marx comc~ to d iscuss the production of absolute and rclalive sur
plu~· ... alue that he Ixgin, 10 extend and modify his characterisation of produetivc 
labour. I lr~ ll y. he rc i l{'r;lte~ a previou s remark : 

" n/is IIIl'lhml of delermining. from Ihl' l'l(//ulpoinl of Ihe labour-process 
alone, "hlll is prot/lld;,'e labour, h,' by I/O means directly applicable to Ihl' case 
(If the ('UpilllIiH prOn'~\ of prOdUClion·· ( lilY emphasis, K.J. T,). tJ 

It I~ 'mport~nt to rell1~'mber the qual ifyi ng words, since it is clear tha t Marx did 
not Inlend hi, further 'l ale111eIlIS to be taken to mean that all connection betwccn 
In~teria l u5('-\a]ue aspcch of prodw.:li veness is broken by his subsequen t modifica. 
lIOns, Commcnling upon the labo ur process under ca pitalism, he snys: 

"1711' ~rorlll/ 'l IWllt'I' /0 hI' ,he dirt'I'1 prod/wt oj an indil'itluul, Will become,l' 
II sO("~lIl ~rj}(III{", III'vtillcc'd ill WIl/IlIOI/ by a colleClhl' labourer. i,(', by tI 

('onWIIIUI/OII of "'or~ 1//('11. each of ,\'hom wkl'S oilly a parI greo,,'r or (ess ill 
the 111 ' I · ,r " ', ' 

alUpu tIf/Ol/ oJ 11r(' mb/l'l'1 of Ilu' If labOllr. As the l"O-Operallre ('haracter 
of Ihe ft/bollr·prO{ '/,I\ h('('ollle,1 more (lIIIllIlOre lIIorke(I, .w, as {/ Ill'c('.I'sary 
(OII$e'lIl('III'I', doe.I' ollr IlOliOI/ of pi'odllelil'l' labour, lih' ils agl'lII Ihe prot/llcf in' 
Il/bourl'r, hl'('olll(, 1"' I ('l/(k(r',I ~ 

~~Jl(ra~,\ e ~n~ ,)()(' ial labo ur, which implie:. nOI only a technical d ivision of labour 
dllCl:\~tal diVISion al~o, obviously introduces complexi ty into the notion of pro

abour, Marx l'o nlj n ue~: 
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/" (Nlkr '0 labour prrHilx,irrl)', II is no longer nU'f'SJury fo~ )'011 10 (10 
~ tlOfI. I~"rlf: tnou," if) 011 ar,. an orgOl' O/flre C'o/ll'Cfll'('/abollrl'r , 
..J pnf~m on ... of 'ff fuborJlfwtr !ufltlions". U 

Thlt rat1K'Ular pusaac mlrodu~ an Impo~lan t . and c~.ucial. definition lor capl· 
lalnt SOCIal producII(ln. narMly " the col~ttll\'e labourer . so ,thai not only do Vot 

hl\( atKtra..:t I_bour bUI 1I1~ Ihis is earned OUI by the collccll\(' labourer. 

Jlo..~tr . Man. .mmt'dlalcly mtroduces a note of \Hlrmng : 

.. fM prJI df'jinillon ghm of produC'I;rl' la'!ollf, ,0 dt'jilli!iO/I dt'(~/Jn'd frolll 
lite- rtfl nQ'Uff' 0/ ,h,. produclion or malenal ObJCC1S. SIIII rcm3m~ correct 
ror the 0011«11 \(' labourer. considered as a whok. 8uI ;1 I/O longer Imfdr 
JoodJor rtlch m,.mMf,/uArfl indMdllully" (my ('mphasis, K.J.T.jY' 

Il'k.t \tao. ch~, aI thiS POint, 10 rClltratt tht connection bel"ccn m:Jtcrml obJccu 
and prodUdl\C Inbour, a t lust for the lotal or collective labourer. Ihis mu!>l lK 
\;01I)llnll) borne In mind", hen he ,otS on 10 elabora le his vicw of producU\c labour 
",hen con Idertd "'Ithin the context of a capi talist socicty, This is rClnfor~'cd b} 
",hal Immc(ha tdy foll~s on from the aOO,·c: 

"On 1M (JIM' hand, hoMtlt" Oil' 1101;011 of prorillcril't! labollr becoml's lit/f· 

'OM rd. CopilaliJt prOlIIlt'tiOl! iJ 1101 mertly lire Pf(XJIlClioll 0/ cO IIIIIIOllir/f'1. 
It'f t\~nlllll)' Iht' prOllllclioll of fIIrp/lls·I'a/Ilf'. " (my f'lIIplllUis , K.J, T,).I' 

The rl!l~n .. hy I chose to hl,hllght the two ",ords in the above passotgc 1\ Ihat It 
I quite ~"ble 10 misunderstand the significa nce of it unless onc is part icu lar!) 
aUtntl\e Such. misunderstanding can lend itself to placi ng undue emphll ~ i s upon 
thc production of 5urplus-\-alue y,!lhou t due considcra lion of the C'ommod it) (obJct't} 
mllcnal SI<k of lhe: qurstion. Ol\'cn Marx'S prniou) defi nition o f commodillC\ a\ 
matenal Ob)C'CIS, y,e Stt that the abaH: senlentt is sayi ng, " Capilali st production 
of t:ommodi lies (matenal objecls) i carried OU I wi th the a im of mal- ing a profit , 
nOI mertly 10 nehan~ commod1\l~ at their valuc," 

Man: prOC'ffd\ ' 

"T"~ /olxmr~r I'rodlX"~~, not /0' Jumst'/f, b,l' lor capilol. It no 10llger s'ifl'(,c!>, 
IMr .. /ort', t/ro, ht' ~hould SImply prOlll,ct'. 11(' mU.ft prot/uce surplus-willi'. 
(hili /o/I(Ju, .. , OJOM i, f"odI'rtil'~ Mho prOl!rlrl'S surplllS-I'a/III' lor rIll' ('(Ip;. 
taliff. an.! IhuJ korb /fN 1M sr/f-t'xptlnfio/l 0/ rapiw/. If 'H' ma)' /(/~ f' "UtI 

nom"l,.. from oU/lI(/~ Ih,.. sph",. 0/ prOtluctio/J of mill/'r;nl objt'clS. a scllool
"WI/l''- Is 0 I'rodiJclirr lobour,.,. 'rIMn ill mit/ilion 10 beillbouring thl' Iteudl 
of It'f 'r/tolan, ,., k'f)l'4.r Mil' tI hors .. 10 , nrk h thc M'h001 p,oprielo,. Thm 
tl«- lalt .. ' Itu" lolt/ out hit (,IJpuul in 0 1~(I~hinR flu'Ion , illJlt'm/ of tI SfIIlfOgC 
(orlor~. (Jo.-, fl(Jl o/ru IIr,. ,,.10Iioo".11 

\ \ ( CIIn K't ImmaiJllcI) that Marx has In lroduttd a major qualJficauon here 
He h.u n\O\N t~ rotu~ of producll\ cncss from Ihe material 'object/sphcre 10 that 
nf lhe mOM •• /r.,m of \-alue and ~u rplu -\-alue. Sma: Ihe schoolmaster dot~ not 
rrO\Jucx I malenal Ob.l«I, II .. ould Stem Ihal. gJ .. en the fi,st definilion of prodUCli\e· 
nt1.1.. he: vol' UnPfodudue ) CI Man; as~rt~ the: contrary. Moreover, II ", ould ahu 
\('tin 10 conlrwdlcl \Omtlhm. that \Ion Uild elo;cv,hert, namely: 

-f1t1t"",1t oil 'U,pI/l.l·ro/~ lOl.,.S 1M (orm 01 Ju,-pluf p,Ollut't, sllrpll'J prtl
Ju4,., Uk" .1'''1'1 'fOr 't'pr"frnl Jllr"lu f.rull,,".'" 

-----------------~ 
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" 
h JI pm~l ble to resoh e this a pparent l'onlrudiCtion' u t u~ S« ho~ \tIn ptOC'tc' .. h 
from the ~choolmas le r : 

" Ihl/l t' lilt' 1I0lioll of (l prOt/llrlil', llioollra imp/in 1101 In("r("l), II r,/II/I • .,1 
/x'IIHTII IlorA {JII(/ lisefi" effecl, be'~e(,11 l{Jbourt'r {Jml product o/Iilbow 
but ,,110 (I spuifif·, social re/mioll of prot/uNion. U r("/Ollon Ihul h{JJ Jprun~ 
lip hilwriClllly, (UJII.Hamps Ih(' labourer (If Ihl' direct /II('om 0/ c"al/nt rur_ 
pIUS-I'llllll"',!!) 

So here \Ie h:n e a no ther qualifica tion , and in realny Ihe d«isl\e on.e lhat of 
Ihe social rt" lalionsh ips \1 hich arc the scll ing fo r thesc variou aCl lVHJCS, The ~ Ppart'tll 
contradIction o f the no n-producing school muster being II prOOuctll e labourtr It 
resol \ ed nOI me rely by scuing his llctivi ty in rcillt ionship to the 5Chool proptlttor, 
but by \CtllIlf!lhe M:hool proprielo r 's c"pilal in ils C'8pila hst st"tl ing. Mllrx eAplllnl 
this laler. 11\ hI .. int rod uction to " Thc Accumulation of Capital" : 

" The wpi/(lli~ 1 I, I/() protIIlC('l' slIrplllS'l'(JllIl' - i,t'. 11110 '.'I:/ rtlC/j /If/pUld 
labollr direCllyfrolll//J(' /abollr('f . and fix es it in commodities. I, indUII /hl' 
firsl (lIJproprilllor, bill by 110 1II(' tI//J Ihe IIllim"" Ok ller of litiS sllfplus-I'alw, 
/Ie hm 10 shaft' il Il'i th mpiltl/iSls, Ihe lumloll'llerJ, {'tc., who f ulfil otll{'r Junc
liolB ill Ihe comp"'.\' of sociul prodllctioll , Surpll,s-raill/!, /h('(("forl!, sphlJ Into 
1'(Ir;011\ POf/S, It:1' f mgl1ll'lIIs fall to I'fIriOIlS calegories of PUjOl/S, and UlAn 

l'(/(iOIl\ fo rlll.~, ill(/epl'Iull'lJI Ihe Oil/! of lilt' o/her, slich as profit, int,",("si. 
ml'"lUIII/!,' projil, r('I/I , II is on ly in Book III that 11'(" Cilll/UA(" into hontl th("ff 
lIuxh(ml (orms of SIIrplu.r-\'l1l1/t'" ( my I'mpllllsiJ. KJ.T,).!t 

When lIe loo k al the exa mple o f thc sc hoolnlllstcr and school propri t"tor in Ihe 
lif!ht of thc forcgo ing. it can be seen that thc sc hool proprieto r doe~ not extract 
unpaid labour \I hkoh is fi xcd in eommoditit"s, i,e, material objects, On the contnll'). 
he recehe_ a port ion o f ('xis/ill/( pre-produced, surplus-\alue in the form of profil. 
A ~5umi ng com petiti ve ca pital is t commodity produc1ion. 1he formula for the ra tt" 

of profit on total social capiwl is c!v, where c both fi xed and ci rcul:at
IIlg capll al. and \\hcre no n-productive capitlll is also included in the rq uatlOn, If 

\Ie sa) thaI c ' \' ,. ', we can say that for Ihe ind ividual capll:llim the 

equlll ion Ildl be c l; v I" , but in Ihis elise p may 111."11 be less Iha n or more 
than indl\idual s, since IIC have an equali:ation of the ratc of profi t. Indeed It mil)' 
" ell be that in ind i ... idulll cascs s 0 and in such cases the o~ntr of the capilli 
mal nOI prod uce surplu s,va lue bu t n;erely participatts in the dism bullon of ~ur· 
plu ~ - I alue , al'cord ing 10 Ihe ~ i :e of capital adl'unccd, 

HO\lc\er. it i ~ also nccesSllry to exam ine Ihe activity o f the schoolmaster. lie 
eerlai nl) if a \Iage labo urer, and wi thou t doubt he performs unpaid labour, Doe1 he 
prod ucc ,urpl us-valuc ? The answer mUSI be no. since he is a cost for the Circula tIon 
of the school propriet o r' s capit al. Mane d iscusses COStS of circulat ion in Volum.e II 
of Capital . a nd ha s this to s:IY aboll t wage labourers who perform ,,"("uan' functIOn' 
but arc not productive : 

.. 11'(' ,l/ml/ ass/1II1l' 1111/1 he is a wage.labourer. erlm Dill' of thl' /wlll'r pOid 
IVhml'\,er his pay . a.~ 1I II'tlge·/aboJlfer he \I'orks p(lr' of Itf.r tim./'/or nothing. 
Ill' IIU1)' r('ceil'" dail)' Ihe 1'lI1111! of III(' prodlicl of eight It'orAmg hOllfJ, )l't 
fjlJlctioll.f {or tell . Bill 'he 111'0 hOllrs of sJlrpllls·ltJlXJllr h,. perfornu c/o not 
pf{xll/(C I:alm> {III I ' mor(' ,hUll his t'ight hOllrs of r,eC("ssof}' labollr. ol/hOltlh 
by /J/('WH of Ihe it/ller t/ part of the soci,,1 protlllCf iJ transfnrl'll 10 him, In 
Ih(, /irs , pitlce, looking (If il from ,he st(lfu/poilll of SOflel),. lobour-poltV!r II 



..w II' *'''' ., IN/UU 1M 1(1I1to..,.1111 /J nll'rl' (UII ,ion 0/ eirel//mio", It ('(III/WI 

IH ."nJ 1M anllllillt ,/Jf', not 1M pr()(II/tllII' laoour, III Ih /' $l'(Olld piau', 
.,"' .... " J.V( le>t) Joc-11101 po. 1M IM,I' ''''0 hours of surplus-labour, altllUllf(1I 
,'''') arl" f{H'1f1 b) ,~ lnJi,jdlHll ",liD ft'rforml ,hiJ I"bollr, Stx'il'!Y 1101.' \ I/o t 

apfNOfWWI( n ) t \ lf'.l prOOlK1 or ralUf' Ih"r"by, Bill Ih" (,Oflf of ('/r('lIfmUJIJ 

,Itt rl'tittc'f'(/ b. OIH"-fiJ,II" ( ml "",phaIil, K.J.T_J, !! 

Thu" .... t can "" thai lhe schoolnta ttr Ii analolous to tht ca~ ab()\t, and ... h \ul..h 
I not. prod\k.tl\t l.bourtr,1n the! .... lderStn5t that Marx U5tS ronola l M>Clal caplla] 
Ite Ii. a "«f'J",') (flJl ror the 5Chool proprietor, to tnable hint to appropnate ht~ 
\h2rt or tM iurplus-\:t.lue In Ihe rorm or ptofil on the capilal advanced , But a l'a<' ual 
rnwn. or Man. (1I n Iud ont 10 ml ltading conclusions: In this resPfi't I[ i, ,I PI!) 
lhat he: dlJ ROI pul prOl.iuclirr In In\tned commas, a.s ht had done earlter "lIh 

urrlu~\llut" . 

It I dtar that \tlk:t Iht schoolmaster does not produce, directly o r l·OllcCII\el}. 
II m:uenal product, hi "commo(itty" I a Stnict, thc provision o r "hich profih 
1M )Chool pt'opntlor. That Ihe schoolntasttr is unproducliH' or surplu)-produci 
\urp]u~-\IIUt I~ no .... 5elr-t"\ Idtnt, ) et his Stn IC't'S art bOlh ncce)sary and "productl\ e" 
ror hl!o tmplo)tr. Whal .... e have htre is an ex:ample or the reti shisali on or ~ OCI;II 
rdallOmhlp5 that CApitalist commodity production enloils ; the form of commodil~ 
rroducllon Induen an Illusion or Iht production or surplus-\olue. 

\\ t ~m 10 haH reachtd a posllion .... here the tentall\ e conclu .. ion ... th,1t ;L 
rroduett\e labourtr IS one 'Aho enllolles in production . .... ho c~ehange<, hi s labour. 
po .... tr .... lIh apllal and '10 hose surplus-labour is embodied in materia l commod llle~, 
Ie, , urpius-prodoci . The labourer 'A ho also e;"(changes his labour-po'A cr "ith capltlll 
but don nOt produa: a malerial commodity is not producti\t or surplu ~-\alue , 
)tt hIS labour I~ nett f') to enable his emplo)er to re:alise Ihe a\cruge rate or profil 
on tht CIIplial ad ... anced to pro\ide the Strvice. It "ill be: secn thnt this defin lli on 
modd}" Ml1r"'$ o ri,lnal one, 'Ahere he sa)'5 Ihat the producti\(, labourer i) onc "ho 
txchanlt~ hiS I:t.bour·po .... cr .... Jlh CIIpltal, and nOi \\-llh rt\enue. It c:a n be ~en thai . 
... lIh oor modltkd definlilon, a labourtr can Indttd e:cchnnge his labour'po"er 
.... lIh (1Irttill, )(1 still be unproducll\e. The capita list "ho pro\lde~ :I ~cnice, cg 
lhe ~hool propnetor. ob\iously II000J ad\'once capi tal to pro\ide it , "e ca nnol con , 
... der 1M mont) adunecd o.s rt\enue betng ~ JX'nl . I-I o"e\er, "hal rna) be: II profitable 
\tnl urc (or 1M utduldu:.1 caJmal or capitahst ca nnot therefore be autom:lIicall~ 
eon.wckrcd to be prodUCIUt or surplus-HlIue rrom the point o r \ie" o r 10lal ,"ocl;.1 
0PtI:.1 Ttll\ IUptti y,e h II no .... con)ider. 

III 

lei u\ no .... tOlWckr thC' quc)llon or the production or lu;"(ury goods. Man 
dtflnt .. lu \uf') JOOds a those arllclts or consumption .. ... "hleh enter tnt o Ihe con 
\umpllon o( Iht eap"ah\t lass. and can IMrerOre be exchanged on I) ro r 'JX'nl ' 
,urp]u,-uIUt(l.c , rt\tnUt), .... htch nt\er falls to the !ohare o r the labourer ' -.! ' Or. 
In I !oh,htl) modlr~ rorm," ' all.oods .... hlch a re nOI necessarits and "hlch are 
nN rommonl) u\C'd ~Ihc labounn, clas," , 2 ~ Con\'e~ly, n~ .. at1e) are defineJ 

" 
""",,/(/f', of t'vmunl,'U>If, "'"u'h I'7I'f'r Into Ih" l'OIl1lullp"on oj l lU' ..,«AIIII'! 

rla.u, fINI'(J ,/uo ""n" ,Ito, '''') ure> ",(tn/lin ollift t "t ll if f rtql/{'1I111 
til,"", In qWlh l ) DM fO/U' from ,hOlt 0/ ,h, labollrtrl - 0110 lorm (/ 
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pOff i ll1l /I! I/~j' (,OIIIU~I1('~ ioll of ,hc' ('tlpiw llJ I d un , f n, (}ll' pllrpouo 1If' mUI 

1I11/ Iltn ('lIflrI' n/btlt\·'.~/o1I COI/SllmC'r m'('('ulti,s, r('gur/II,,, 0/ ... Ir"Itto, n",JI 
II prot/I/{ f (1 \ wb{l('('o. IS '('(I/ly, I I , ('O/Ulllller I/('('('sfil ), from Ih .. "")JloIOfIl(,o/ 
fH'J1II1 of 111' 11. It IIIfJ' (,l'f Ifllll If IS ht/billlnili' fI/('h" U 

" 

Th. , !aller dell lllt lOIl :!f:cords ..... i.th ~1 arl(·s definHlon or the Halue 0( labotlr . 
po\o\er. \o\here he say' ; " In cOntra~I S III~cllon therefore to Ihe case of Other commo
dille) . thcre e",cr~ Into the deternlln:1II 0 11 or the value or labou r·po .... er I!I hlilOfKlI 
lind moral dement "". ~6 An e.~aminatjon of the defin ition or lu.\u!') Zood.s and 
n«essilie,> .. 1,,0 !ndicille<; that there is n? ab~olute division I)(I"'ttn them In lhe lon, 
term ; man~ articles of mas) consumpllo n III the adHlncW ca pllallSI COu ntries fiN 
entered the mar"'et as I.uxury goc:xts re:ld!ly a\'ai lable o nly to a tin) minont)', e, 
\3.cuum cleaner~, \\ashlng machines. ThiS. agai n, indicate) that .... h:1( IS SOCIalJ) 
nec.'e ,~ar~ I ' , ocially dctermined . 

• \ Iarx gi\ ~ , an extended treatment or luxury good~ in Volume JJ or Copllnl, 
III hi ,; cxpo~ition or simple reproduction. ~I e uses schema o r reproduellon II.hc~ 
all ~ urpl u~· \ :lluc j, consumed unproductivel)'. nnd hen« therr i no expansion or 
the total .. ocial capital. As \\ it h all his schema of reproduction . he assumes th:1I .U 
l'On ~ tant capi tal i~ to tally consumed in each production period, bUI this is 3. mert 
expositor} de\ icc and does not fundamentall y Hiler any conclusions. Marl( sel OUI 
hiS schema o r .. imple reproduction with a sub-department ror the prod ucl/on of 
luxu ry good ~ as fo llo ws; 

Dept.! 
Dept. lJ a 
Depl .ll h 

4000c 
1600<: 
400c 

6000 1500 

+ 1000s 
400< 
100s 

1500 

6000 
2400 
600 

9000 

Dep\.l mcam o f producti o n. DepL ll a necessary means of consumption, 
Dept. ll b lu,\ ury ~oods . Marx assumes that the capitalists creach dep:trlrm'nl 
""spend" 60" of ~ on necessities and 40" o n luxury goods. i.e. h tiOOsn 400s1, 
lias 24(},1;' 16O:,1, lI bs 60sn ..os!. Since there IS no accumulation. \1 \ 11 11 

3.nd \' ll b repre~ent s the to tal demand of work ers fo r necessary mean, or con~umptlon 
We can shO\\ hO\\ dem:and and supply for each department equilibriatts. 

Supply 
D~pt. 1 c ..... \ - ) 

Dept . ll a c , , 

6000 

2400 

Dema nd 
400lk 1 
1600c lIa 
400c ll b 

6000 

IOOO\' I 
400\' II :. 
I()(N II b 
~nl 
240sn Jl a 
60sn li b 

2400 
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~pt li b (' • 600 _ II 
J~l l l u 

I li b 

600 

Thu .... ~ can S« that ItIt s)stcm I in balance and can mo\c from period to 
~nod rt'IOOlhl) \0 lon, 1\ thc,.e r arlll;"ula r proportion nrc mai nwincd . 

The _bo\'c SoChcma h~s ho'4 the 10la1 socia l proo uctJ\c caplIal circulate"). 
JI\cn the. urnpuons of Impk rtproduction. l)cpt .ll b and its role is of no \Jla1 
ron..rql.l(ntt.o lon, I' that I umpllon IS held 10. Ho~c\C' r . the important qUc)llon 
IS, '110M' I lib' rok If OM. SUffitS expa nded reprod ucllon, i.e. that accumulation 
I,,\'I,"\ pia« and not III/the surplus.,a lue is consumed unprod ucli\cI) ') 

let us therefore nomine II schema of reprod uction fo r expa nded reproduction, 
Ind 1n.1)~ tM constqucntts and role of luxur), goods \.I ithin it. In what follo .... ~ 
I ub\IIIUlc Dcpt.lll for Man. 's Ikpl. ll b. sak ly fo r convenience. I assume a mle 
0( surplu~\.luc of 100':. a nd tha t then is the same o rga nic composi tion of capital 
In all dCplrtment . The captallsts In all departments accumulate SOO .. of theIr sur· 
plus·\al~. and onl) con}UnK ~. unprod ucti\ely. Of the unproducthcl) co n
)umcd iurplus-vaJue. 20". 1 sprnt on lUXUry goods, "h iisl the remaining 80" .. I~ 
\pent on nf'tt 51 11CS. I uS(' sc to denote thai port ion o f surplus·value going to the 
.. umulallon of conStan t capital. and sv for the variable port io n : sn and sl denote 
C1Ipllah t rc\-cnue dc\ otW to the purchase of necessi ties and luxuries rc:sJ>CClhc:I) . 
lastly. the I1ItlO of c : \- 4 : I In all depart ments, both fo r Ihe ini tial capital and 
for that lKXumulatw 

~pl.l 
Orpt.1I 
Dept I II 

4-IOOc 1_ 
100c 

1l00v 
37Sv 
25v 

ISOOv 

1100s = 
37Ss 
2Ss 

15(1(), 

6000 
1250 

ISO 

9000 

If ¥toe nooa dl\-uJe the surplus-ulue (or ,,('Cumula lion and capi lallst consumption . 
voc ha\C 

" II. 
11 11: 

1500< 
10« 

o 
I so"o 

10<0 

11 (h1 
37.Ssl 
2.S51 

11 00 
- 375 

25 

nd ftlr cqulht- num btlVoun supply lind demand. "11 h PP Production Period. 
and the: numencll su"h;: Indtnlllnilhe particular period, "e haH : 

Supply PPI 
Dept I c \ S 6600 

l:kmand PP2 
441lOc I 
440sc I 

I SOOc II 
I SOsc II 
100c III 

ICbc (JI 

6600 
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" Dept II c , 2250 II()(N I 
IIOw I 
375'0' II 

37.5$ ... II 
37.Ssv II 

25, III 
2.Ss ... III 

440sn I 
ISlkn " 100n III 

2250 
Depl.lll c- v- s ~ 125 150 11 0s1 I 

37.5sl 1/ 
2.551 III 

150 

. The .sche n~a. :~s constructed , ~an mo~e rorward, each department addin. I~. 
to Lts total capit al til eac h productL on period, so long as all the current nssumptiolU 
tire maintai ned. 

What \\c need to do nO\\. ho\\(ver, is to examine to what extent Dept. 11I Cln 
he considered to be really prod uct ive or surplus-value. Let us grant that there b 
a real materia l product. and that the workers in Dept. 11I do provide surplu labour. 
And , as ,,\t' can sec, the capitalists or Dept. 1I1 do indeW Obt:!in the 3\'erti,c nne 
or profit . 

The \\orl..er:. in Depl. lI produce a to tat value of 2250, of .... hich 375 repments 
surplu:.-product/ val ue. Let us examine the apportionment both of the total and 
surplus product val ue. 

Firstl) . there i, the necessary consumption ror the workers in lXp:artment\ 
I and II .... hich mai mains production at the existing le\'el, \'1 + vi i _ 1475. SttondJ). 
there is the product/va tue which is used to mai nta in the extra .... orkers in these two 
departments. i.e. sv l 5v ll = 147.S. Nex t. there is the capi talists' necessary un. 
produetl \'e eo n:.urnption ror these two departments, snl + snl! ... 590. The tot:!1 
or these three ilems (v i v II) + (SVI+ 5VIl) + (slll + snll) _ 22 12.5. Ir this i de. 
dueted from the lo ta l product/ valuc or Dept. H, we have 2250 _ 2212.5 37.5, 
And this 37.5 is equa l to vlll + svlll + snill . 

In Dept.! thcre is 6600 product/ value produced. From this we ha\'e to deducl 
cI e ll 5900, and:.d ,.. ~cl i = 590: lidding Ihese IOgclher we ha~'e 6490. Ir~ e 
deduct Ihis 6490 rrom 6600, we ha ve 11 0 left, which eq uals clll + se lli. 

LeI u'> no\\ ex tract rrom the ab<we :til of Ihc necessary produclhe and unpro
ducti\'e e .~penditure . Ily " necessa ry", r mean, (a) Ihal which i indispenSllble for 
the sY~ lem 10 maintain itse lf a nd grow. and (b) that which Bllows the capLtahslS 10 

runction a~ ca pi ta lists, not mcrely as consumers. 

Tal.. mg Deph I and 

De pL I 
Dept.ll 

II we h:t \c: 

4400c Ii00v + 
ISOOc - 37Sv -

"ODs 
37S5 

_ 6600 

_ 2250 

8850 



I rum lhe 10lal VIC can ImmWlllcly d~uCI che o rigI na l 7375 c \ . ~' ncc c hl~ 1\ r\Cu\. 
~I) 10 m.:unl~ln d~ ')\Itm II the t\iilin! IeH~1 ThIs gh t~ u~ .l lOla I ~urplu,-pru_ 
duct \alue of 147$ If Ihl 1\ .pporllooed as prtHOllsl}. \'it ha\t 

1 
_n l 

110s\ I 15Osc1i 
l$Osn II 

37.55'" 737.5 
590 

1327.0; 

Ir Ihh 1327.$ I) dWucled from the ~urplu~ 1475. \'ie h:ne 1 ~ 7.5 lefl. I.e ~ II .lOd ~ 1I1 
' lIV. ... ~, In, l l lhe demand ",hw;: h Depl.l ll puIS o n DePls r a nd II. \.\.c h:ne lOOt 
I~ 25, 25\v 100n 147.5. 

lhe polnl bert i~ that il is clear thallhe o utpul frOIll bach Dep!. 1 .LIlli Deptll 
enler Into the produclion proecs as InpUI • l iD C o r v. BUI. in Ihe ca:.e of De))c II I. 
11\ product 1\ 10lally non-rtprod uctl\e. II is u\ed nelCher 3S mea n~ of rnoductlon 
nor ntt'C'\~r) !TItan o f oonsumpllon. 

, ncr mttlln, all nec:t»3r) consumplion - bolh productl\e and pcr ... )n.ll 
Dept, l ind II ha\e:a $urplus. lhe lo ta l of\'ih ich corresponds to the d tmand of 1 4 7.~ 
\\hk:h IfI~ from Oc:pl.f ll The fact that DepLl and DepLl t exchange Ih is surplu)
prodUCI \ alue fo r l u~ury goods should nOI blind us to the unproducci\e natu re of 
tllt v.holc: prOtt$ , "'tltn \-IC"'~ fro m Ihe poin t o f view of 3ccumululion. 

The .... Otkeh in DePI I ll rt o b\lously dependenl upon Dept. fI fo r thelf ;Irtlck, 
of comumpl ion. bUI. by the same token Dept.n is dcpenden t upon Dcpt. 1 fo r all 
lhe muns or prod ucllo n used 10 the process of producing these means of con
,umphon ThU\ thtrt I~ a rttlprocal relationship of dependence bet\\ een the 1\\0 
def\1.nlMnh 

Ifo",c=\tf, the rc=I3 11onship of Dept .lU to the production procc~~ I/I/{I pro. 
JucllOn j\ one: ofl akm, "" thou! gi ... ing: iI neil her contributes mean~ or producllon 
nor mun, o( M'tCSury eonsumptio n 

Dla,RrNllClllI) II can be kc n as fo llo"' s: 

..... I • '" ./' 
Doc I • . .. . '" 

r - - --, . ' ,..- - ---- --- -, 
.. _ - --..I 

[ ._' 
<il - .. -, _ J 

, 

I 

I 

• I 

I 

...J 

L_ .! .:..!~!.~" __ J • 
t _____ .... ________ _ 

8c1"'«n Otpc l and Orpt tl there is Il l"' o-wuy fl o\.\. , \\ Ithout which Ihere can be 110 

rrodU\;lIon 8 ul. bet"'ttn Illt fj~ 1 1"'0 depanments and the th ird, Ihue I~ only .1 
(me· ... a) no ... 111 ttrm O(lhe production proccss. tfall the ma terial o ut put rep~nt 
ro b,- the \11uc of n and \ 1I1 ... :u demoyed, Dt-Pls I a nd II could ~ lill funclion a' 
her'lff. v.-hcf(' • Ir the \ame depart menls "'ere depmed o f the Goods prod uced tot) 
IXrc III II "'auld t.a\e no effect eit her on Ihe production pr()(;('s~. On the olher 
h.lnd. Ir Orpc IIf ere dcpmed or I~ produC!\ of the o ther 1"'0 dep:lrIment<; II 
• kI u",tlk to Uf'ne 

So 'Itt an ~ lhal the "'hole: of the lkmand o f J)ept lll "'hlch fall .. upon the 
Ulhn t"'o dtparlmcnh " .a all uron \urplu"'\1 Iue Sttn from the poml of \tt'" 

-
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" 
llf total \ocilli capit nl. lu;(Ury production is unprOdUeli\ c. let u reca.ll "'hat 'l in 
\l id : 

" A/thol/gh 0/1 wrpllls·\"alu~ takes the form of surplus-prot/lief. tWph 
prot/I/("( m (fleh dot'f 1101 rt!prf!st'I/I sllrpIlIJ·mllle"37 

t\ ny IIlcrea\c In the co nsumpt ion of luxury goods IS predlca tt<! upon an Incrca\C 
In production III Oept s I and II. Moreover, .InY illcrtase in the percentage or c;aPI' 
lahst consumption de"oted to Dept.lll will slow down the gro\\th or lhe Other 11'\1 

department., 10 nl:l tcria l term s. T he exception to this will be I1n incrtase In productl ' 
\II} III J)cpts I and II. 

Mar\ conSide rs "The production or surplus·\alue IS Ihc chief cnd and :lIIm of 
upllalist production." 11 And. given this ovcrall consideration .. , urplus'\-Iluc 
IS comcrtablc Into caoi ta l solely because the surplus·product. \\ho~ value It I), 
alrtady comprise~ thc m:tlerial cle ment s of ncw eap i tal. "~' It rollo\\5 rrom th, \, 
" It is cha racteristic or all unprOductive Inbourers that they arc at my com mand 
only 10 the extent a.!o I ex plo it prod uctive labourers . ,", o\\ e\'cr, my po\\crto cmpLoy 
produeti\e labou rer" by no means grows in the same proportion as I cmploy un. 
productl\c labourcr". but 0 11 Ihe contrary dim inishes in the arne proportion" ,. 

Marx also mll ~(' ~ the rollowing point : 

.. on the ba,i\ of capitalist production, wI/ere Ihe great /lUljom )' of mUlen,,1 
rommOllilil'J' III fll erial allli palpable lhillgs - is prot/llc('tl by Il,·ugl'·fabourcrs 
Imdt'r IIII' dOlllll/tJl iOIl oj capital, ullprOt/llclh"e labourers can only be paul 
for ('ilher 01/1 of Ihe wages of Ihl' prOtlllelire labo,,,trs, or Ollt of the profits 
of Ihtir e/llp/oF'r 'II/ ire apart f rom the cirCUII/stane('s Ihat Iho5t f rodurrilt 
lubourers produce the mllterial basis of Ihe sltbsisW fN! and, ronst'quf'fIIly, 
,"e ('xiSlellCl'. of IiiI' III/product;r/! labollrers" . 31 

l a ~lI1g the tentati ve conclusions of Sectio n LI in to account und the abo\e 
analysis, I comc to the rollowing concl usions. For tolal social capilal. a correct 
defin it ion of prod uct i\c and unproductive labour must tuke into account Ihe rna· 
terial rorm of com modities and the purpose ror which the)' nrt capabJc: or bem. 
u~d : and ~o-ca l led immaterial commodities _ i.e. services - are In fact unpro
duetl\e colhumption . Moreo ver, luxury goods arc a drain upon surplus·Vlllue and 
upon the surp J u~-prod uct of an economy, and they slow down the mt.e or gro\\th 
or the prod ucti\ e \cclon. Thererore product!\·c labour is lu bour ""hich IS e~chan~d 
.... ith c:lpi taJ, and produces a surplus product _ a surpl us product, mo.rt~ \·e r. which 
"a materia l and palpable thing a lld is capable of be ing used as capItal In lIS malenat 
form . Ho""c\e r. labour \\ hich is unproductive may itself be nccc.s~f)·, and shouk! 
nol thererorc be con~ldered \\as terul. It is precisely this distincllon bel""ecn neccs~f)' 
unproducli\e 1.lbour il nd unnecc~sary unprooueti\'e labour \\hich need'i to be Int(
grated \10 ithln thc modified cha r;tcterisation o r productivc and unproducu\c I"bour 
adv .. nced hcre. 

IV 

'0\10 let u\ turn to the qucstlOn of accumulation In thc light of the r(lrt~ln# 

hrst, J \\a nt to exal1l lne thc prc\ ious model of exp:and~ reproduction "~ 
Included luxury production , and 1>ec \\h" l \\ ould happen ir in Deph I and II t 
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portJOn~ or tk lurplus-ulue d~\'o tC'd to luxury produclS ""CfC :If:~:umulaltd In 
!ius 11'IOdc1. 1M (11,...,.11 IS .,11 SIIII ha\(' the same quantI!) of nt"Ct'~~r) mean) of 

umptlon, but no lu.\uf) loods consumptIOn. I Slart "\llh the same 10111a1 taplI.1 
and ''"-11'1'\( 1M lime: nlte or 5urpluH-aluc. 

O<p<.J 4.jQ(). 1100-
Dtpt.1I ISOOt J7Sv 

!locaun, 1M lurplul-.. ,.Iuc we hll\'C: 

1100, 
3755 

h n 5285(: lJ2sv 
lis 1605" I 12K 4Jsv 

nd \uprl)' and demand a~ In rquilibnum : 
Supply 
Dept.! 6600 

DrpU I 2250 

6600 
1250 

1100 
J15 

Demand 
4400t I 
528'C 

15001: /I 
l72sc II 

6600 

1100\ 
132sv I 
440511 I 
375v I I 
43s\ J I 

l60sn II 

2250 
The lbo,c no. 11'(' • aro.th ralt' of apprOlumatdy 12\. as against 10" .. In the 
Ihrtt-Dt~nmcnl mode.!. The numbtr of workers cmp/o)cd is the ~mc. as,unung 
lhe loArM nlue orlibour·poy.cT, i.e. vI T svl \ /1 svl/ 165O,loIhtl\lmlhr 
lhrtt-Dtr-nmcn, mood "'co had vi S\', vII svll , Ill H ili I 65(), 

\\lIh Lhc "'0 de~rlmenl hema gro\\ing al I:!~. prr producllOn pcrtoo. \\e 
hOl't, al the tnd of tiw: prriods : 

Depl.l 9692 capital 1938 ~urplus.\'aluc 
Dc:p(.JI JJO.I capital 660 surplus.value 
TOlal surplu.s-'olue 2 98 

Loo~,", II lhe: me: "'0 departments' gro\\ lh In the three departOlcru hema • .... e M\-e: . • ntr fhe period : 

Dept I 857 aplIII 
Dtpt.II JOI 4 Qlprtal 
Total IUrplu!.-\'aIue: 237J 

1771 surplus-value 
601 surplus."alue 

('tn If .. t _cre: 10 add lhe: "surplus-value:" of Dept. 1I1 afler the penod!>. 1,(, "fl. 
lhe tOlliI "u~u .. \.J~ In the: thrtt-depanlT1('nI hema .... ould on')' bt 2411 

I'_e: 'ooL I"he lOCI' 'OOal prodlK1 • •. ('. e \ S ..... e find thac the 'o .... -de. 
J'IIrtrncnl khctnll hi, 15,59" at the end of the: pttto<h, .. h.", the thrtt-deranmcnt 'khtma hi' Oft" 14 '\ 

I ,orn Ihl, _e: can We: thai hl\ury ,ooeb proJucllOn h not mertl), a dlfTe:~nI 
quanlrUIrw. d"lnbul~n N PfOdINlrd SUtpIU\-'4J~. but. hh 111/ unproductlvc 
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con~umptlOn . 11 i'i a pO'ii tivc brakc upon thc ex pansion of productiOn in 1M "!\ole 
economy. 

Wt can nOW 1I10\'e on and look funher at the questIOn of accumulation. w e 
Bnl nctd 10 recognise tha t when . looki ng at th is question. It is nOI sufficlC'nl 10 
thudt natlo~al inco~e merely in to '\1.0 Stg~tnts. I.e. consumption and sa\'lIlg$. 
or con~umpllon and lIl\'es~ men l. .The K~yncsm n mcthod of tquating S3\oIl1JS and 
lIl\tstment slurs o\cr or hides qUile crUCial aspects or the question. Ln r('nlily. na. 
1I0nai income mu ~ l . ini tially, be viewed as being dividcd ill10 thrtt parts ; (a) con. 
,umpuon b} product il e labourers, (b) produclil'c in\'cstmc nI and (c) consumption 
y,hlCh j, unproducti ve and \Ihich includes unproductive labou rers. 

Furthermore. one needs to knOll how much or the unproductive cOn'illmptlon 
1~ n~ffSf(lry consumption. i.e. for " labourers" who :Irc unproductive but nettsJllry. 

Earher I anal)~ed the aClivity of the schoolmaster. rr0111 Marx's e.~ample , and 
came 10 the cOnclu~ion that his labour was a ncctssary cost for thc school proprictor 
y,ho wa~ siriving to obtain a profi t. Howcvcr, the labour or the schoolmaster i 
.tlw ncces~ry for socielY: hence the ability of his services to command a ponion 
or the uv.,ilablc product /value. 

In discu~s lllg Ihe CO~h of the ci rculation of capital, Marx puts forward the 
proposition or a buying and "elling agcnt employed' by a ca pitalist. and says : 

" /I ,, pcr/orlll~ (I IIf'Cl!j·.fllry!rlllclioll. /w"aIlSC 'he process 0/ r('prot/rlctioll 
itself inc/Ill/es IIl1prorillct ire / III/cliol/s. /iis lise/II/ness does 1101 ro1/S/51 in 
trlms/orming llll llllprodllcl i re/ullclioll illlo (I prodllrlire olle, 1I0r rmpro(/IiCl il't' 
/1110 prorlll("/i re labOllr. It II"OUftl be' (l m iradc if Stlrh (' tr(lJlS/orlllalioll could 
IH> acrOllllJfished by Ihe II/ere Irtllls/er 0/ a /III1Clioll. /l is IIse/ li/lleJS colI.\isls 
,allrer ill II/e illCI 11r0l II .til/oiler pari 0/ socielY's ' (lbollr' /lOlI'rr is lit'(fI IP ill 
tlris IlIIprodlicth'e (imctioll·· .ll 

Smlllarly. \\ hell analy~ing boo k-keeping II hen it becomes a specialised funcl1on, 
he adoph the ~arne attitude: 

" .. .il is IJalpobly clear Ihut lhis (illlclioll ollli lite ;lIsl"ml('1IIS 0/ labollr 
CUII.5l1l11ed b.l· il . . \·lIe" as p(lper . ele. , represent (u/diliollal COlISlllllplioll of 
lubolir-l illlt' ("ul ;IISIrI/III('IIIS which are lIeceJSary. bllt COIISlill/ll' (l ((l'duNioll 
from Ihe li/lle arai/(,ble/or prot/lle/il'e CQI/SUlUIJlion (IS lI'e/llls/rollllhc ;lIsITU· 
mell/ ~ of ' (lbour whiclr jlmrlioll ill lite H'O/ prQCt'ss 0/ productioll. ami l'lll l'r 

/1110 lite crm/iOIl 0/ prodllcl .f al/{I \"(lille, The nOllire 0/ thcfimcliQII is 1101 r!tullg· 
e(l . .. IJ) ' ils rOI/l'('rS;OI/ illlo (III imfepel1l/elll flllrclion of s~ria/ agtnlS t'.~' 
clllsi\"f!~1' err/m.I·le(1 1I';lh i(·.ll 

Neither the ~choo hllaste r nor the book.keeper a re productivc labourers rrom 
the ~tandroint or ~ociety. yct. givcn the division of labour an~ the increased com
ple~1ty of socielY wi th Ihe ad vancc or capitalist industriul is:1I10n. we can see that 
they arc nett"":!ry. their runctions arc necessary and their l:t bour is n~ssar) . 

HO\l.l!ler. II \Iould be unv.arranted to assume that all nccessary I?bour .... hlch 
I~ unprod uct i\c is necc~sa ry under eac h and cvcry condit ion. Thc necesSity or cerUlln 
function!>. bot h prod ucti \'c :lIld unproductive. a rc dictated by the urhlliral nat Un" 
or rrroduclion. Other functions which may be deemed necessary lire so defioe:d b} 
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,be naJUft or the .oat!)' In .... h;ch they operate. A, emall .illu51.r31ion may suffiot 
h«c '.''1:" the: rKt Ihal ¥It h\c in a mOrl( y:<=ommod'.I~ SOCie ty. ticket collectors Irc 
QC(.:C:t,t.II') on rall,,"Jo)'1. and. 1I'(n the: prtVIOUS definit ions, v.c ca n hard ly conSider 
web labour producu\'c HO'A(\'cr, If rail lr8\'cl were 10 be made a rr« strl'K:C', Ihr 
labour of 1M ud.ct colkt:lon ,"" culd not be n«:eSsary. The cost 10 SOCICI} of such 
... or en coukS be I n Important ekment .... hen 3ltcmpling 10 esti mate the true ttOo 

nomM: lurplu " "Ilable. Thc:rtfort . .... e can ,ay Ih~ t ~~al which is social ly nec:eWlI) 
LS abo aoaally determined. and thaI the SOCial prlon tles adopted by an) SOCtcty 
QOn~IOU~I )' or unconscK)usly - ",, 11 a lso influence the type of technoiogiC5 de\'c. 
loptd aDd Idopttd 

In Ih. mpttt the social and tcchnll;:al diviSion of labour beco mes an Important 
(actual and conceptual tool in understanding and grappling wilh the pro blems of 
accu mulatIOn The dl\l'OiOn of labour is itsclf ~ocially determined, and I ~ nOI wholly 
dt' tt rmu'I(d by ttthnolo8)', 

In lhe haht of thlJ, .... e no .... n«d 10 reV1.SC o ur initlaJ d iviSio n o f nattonal lncolTl( 
Into thru part We should now \,ie: .... the: division of n:ll iona l inco me undc r thc 
(olto"" In , head, 

I r uneS (or the r(t'lC:Y'<l1 o( product1\'( fix(d capital , 
2_ Productl \'e con um plio n fund: ..... a~s and sala ries of Ih( produ«r~ and th(lf 

(amlltel (Includl n, J)(nSlo n. sick pay. ( tc,). plu s co lleCliv( co n~umplio n \\ hlch 
ralws the standard of Ij" in,. plus I'(plactm(nt o f product,... · ho using_ 

~ UnprodUCII\( consumption fund : salanes plus coliectl\'C: consumptio n of SOCI(t) 
"" hlth doc not IllCre<l,SC: tM standard o f living o f Ihc produce rs (ad mi ni~ l ration 

rmW (oren., (IC.). 

.. \I uumum O«a~f) r~n( (und 

~ Pot( nt..allnmtmcnl fund : ~ h:n I' kft of Ih( gross prod uct aft(r deduct ing 1.2, 
1 and 4 

Loa" ln, al the aoo\(. II m<ly be: !lttn that th( Simplistic \ 1(\\ Iha l any lOcr(a~ 
In the: In\'(1:lmcnt fund aut omallCally r(ducts prod uclive consumption is 'Aro ng 
II may ",,(II be: thalll( m J can tx considcmbly reduttd \\ llhOUI any ((fccl upon 1,1 

r .a, and can thertb)· l11c:rt~ lI(m 5. ,. 

tore \CI, e\ (n the. aoo\( IS by no m(lIns Ih( end o f the sto ry, Since Item' 1 to 
~ ckaJ only "llh t.cC U21 GN P and act ual surplu . It lalr;(s no ,1(:001.' 01 of the (101t'II/UJ/ 

\urphJ\ __ hKh may M brouthl InlO be:mS '" certain clrcumslance~ . 

In 1M dc:pcndc:nt undtrdc,,·tlopll!d C:OUnl l'ltS, . .... her( Iht mass of tht populal1(1n 
"III II, and - rll In the c:ountf)"Slde m agneultu ..... 1 occupations. thert \\1 11 nl,1 

• pottnl") 'U~\I' .. hdt can an w: In 1 .... 0 .... ,,) s : (a) b)' full , o r fuller. ( mploymc:nt 
nr rural bbour. 10 1ncte:.t\C (ood prod~ lon ; II\( amo unt of rural undtrt mplo)nlCnl 
1,\ _til dowmc:nlnt_ (b) b)- lhe 1I\C of urKkrtmplo),(d ruml labour to bUild Infra
'Irvctu,...1 _orh-. road. , canal" nul"".) hou~, small danIS, 

fbe \It( 01 both form! In ruhlY <kJ)(nds upon a revolutIo nary SOCIal. ec:ono
tC and poIllaJ c;Mn~ t • .l ln, platt Fundamc:ntally. thl\ mc3.n~ the abolluon of 

the landlord Ind c:ap,.h.)l cll'S, nd tM crcat)()n of ma\.\ ~1U1 contro l o\(r Iht 

....;;;;;;;~==----- ------
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" 
toOul\X'~ of a country" Such n change ,can (a) red iStr ibute the CJt i ~ t i ng !lurphu, 
;lnd (b) ma l e an act unhtr <:f thc potentia l surplus. Hoy,e\cr, fo~ the full bcndil:t 
of such a chunh'C to occu r It IS necessary ~o h~v~ a proper appreciat ion of prodU(,:livc, 
unproducti\ C and ncccliosary la~~I r. \~h l lsl It IS clea r fr~m the abo\·e analysis that 
Marx did hine such an apprecmtlon , II was no~ well arllcuhued within his writinp, 

s I t hin ~ I ha \c shown , the refcrences are disparate and scattered, and ha\'e led 
C('lt.lIn of his followers to come to erroneous conclusions fegarding producth e 
100 unproductive labour. 

GI\en Marx's fiN. ,\I\d formal, definition of prod uctive labour - the school
master - in Volume I 01 Capiral, and the discussion of the question in TheorieJ 
of Srtrpllls Valm', one could arrive at thc falcic .. 1 conclusion that the path to de\·c, 
}Opment might be the selling up of chains of tai lors' shops, barbers' , singing aca
demies. etc., si nce they are prod uctivc of "surplus-value". The very proposit ion 
\hould be ~ uflicicnt for those who consider im material commodities (i.e , servi~s) 
10 be prod ucthc of ~urplus-value , to pause and recon~ ider the question , 

The pro hfera tion of "co nsume r services" in the advallced capitalist countrie~ 
,~ not e\ ide nce that such services a re productivc of val ue and surplu!i-value, but 
ra ther they are evide nce that thc productive labourers arc very productive, Profit
ability in this contc, ... t is not cvidence of productivity. 

The cOllce pt~ of productive and unproductive labour, when properly under
stood, can be powerfu l tools in analysing thc problcms of accumulation and dcve
lopment. Howcvcr. :t proper appreciatio n of these concepts must also include an 
understa nd ing that in the last analysis social surplus-value must be embodied in 
ioOCi(\1 surplus-product. Moreo ver, withou t the concept of Ilecessary laboe/r, and 
part icularly socia lly necessary labour, one's judgement can be impai rcd , The real 
plod uct i"ity of labour is always a question of numbe rs or quantities of products 
or goods produced by given hours of labour ; in the last analysis, all economy is 
the cconomy of time in production , Thc fact that this rea lity is often masked and 
dis torlt:d by the money-commodity form under capitalism should not allow uS to 
be bemu!ocd into an acccptance of profitability as the only criterion by which to 
Judgt. 

J u~t 3\ under cap i tali~m a very unproductive ente rprise, e,g. arm~ production 
may be run very profitab ly, so too, in a rationally planned society. it may be socia lly 
desi rable to increase certain types of unprod uctive activities . But only by social 
accou nting can the truc social surplus be prope rly asce rtained and properly dis
tributed, These unproductive activities nced to be placed within the context or the 
o,\~ r a ll social goals !oct by a particular socicty, Not all unprooucti\'c labour is para
SIilC - as may solllctimcs be assullled - bu t, on the contrary, such labour may 
be \ ital to the COnt illucd well-bei ng of thc mass of the people . Therefore it is nece~
sary to adopt a scicntific allitude towards productive and unproductive labour, 
lind not \ ic\\ 1\ in mora listic terms. 
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i\ I-r\RM ·LEVE L SU Rv EY OF T HE IM PACT OF 
T HE ON-GO ING A GRA RI A N REFORM ON 
RESOU RCE USE AND I NCOM E: A COM I)ARA· 
T I VE A PPROACH I 

f'R I~CI PAL INVf.."TlC,ATOR: T E.":iFA't'E T EKLU · 

S EI)T EMUER , 1976 J)A I~: OF RES EA RCII ( 'OI\ IM ENCEMFNT : 

I IIEO ItETlCA I. "RAi\ IEWO KK 

rhc major bn:al.l hrough o f Ihe on -goi ng Agrari ' LI~ Reform was the Proclama
t 'or The Publ ic 0 \1 ncnhip Of Rural Lands. The sa lient feat ures of the Procluma-

~: ",elude the n:ulOnatiz:llion of rura l J and~ _ the aboli tion ,of.the feudal product~on 
r(bllon~ . the inl(l:llion of the for mation of peasan t assoc lal ~o n s and the creatio n 
of colld.tltlon, for (he emergence of a pc:"ant economy do millated by a system of 
'>( ...... nl Proprietorship. 

With the nal ionalil.allo n of Tur;\I la nds, land ceases 10 be in the priva te owner· 
)hlp of md ivid ual, and i n ~l ilUlions. II call~ . however, for a n immediate redist ribu· 
uon or land \\ ith em pha<;k in part icular. in the regions o r private ownership or land ; 
but the amount of land 10 be a llocated ca nnot exceed t he len· hectare limit. Land 
:&eq ul~d under thi l provi~ion i ~ not transferable in any form . And like land. labour 
:a l~l ~'lseS to runction like a commodit y in the rura l ma rket s. 

The Proclamation abrogates Ihe landlord·tenant re latio nsh ips. This relie ves 
lhe Ethiopian GERBA H.S from the exploi ta ti ve character of feuda l exactions. It 
:al~ breals "\lay from Ihe patron-client rela tio nships which were fo rmerly the do mi. 
runt (eature in Southern Ethiopia. 

The emergence of pcasant associa tions in a four· leve l hierarchical structure 
marks the transfer of po litica l power to thc lower strata of the peasantry. This should 
create a broad institutional framework fo r the pa rticipation of t he peasant ry in the 
on·goi ng proces~ of ~ocja l forma tion. These associat ions are given t he respon si. 
btlJt~$ of implementi ng the major provisions of Ihe land reform laws a nd the as. 
'lOCi:ued ensuing agrarian policies . 

. The Proclamation for I'ublic 0 " ncrship Of Rural La nds, laken in isolation, 
en'ls:I~~ Ihe de.,elopme nl of a peas.lIlt eco nom y with a predomi nant fo rm of o r-
101.11I7alloo of pm :tt c fa rms. But the o bjectives of the Nationa l Democrat ic Rcvo lu
lonllry Pro.sr;lmmc and the subsequent proclamation and policies o f the state 
eitarly lIldlcate th:1I such a phenomeno n is t ransient, considered on ly as a neces. 
sary siage to lay the ground for the organ ization a nd development of product ion 
UnltJ appropriate for Ihe maki ng of a Socialist Agricultura l Sla le. 

rhe on-goi ng field research. \\ hich "as initiated in the summer of 1976 a l
I<m, p.led to capt ure the immediate effL"Ct s of the land reform laws and the associ~ led 
Po !tICS on: 

(a) I ~ pattern or la nd ut il iza tio n. 
(b) Ihc pattern of labour util izatio n and migratio n, 
(e) the re-d istribution of ru ral \\ea llh and inco me and its implica tions for 

the: rural ex penditure pal1crn~. 
Cd) the a"~~men~ or Ihe ~rospcc t " of peasa nt-based institut ions, in pa rticular 
~"'1m ,tSSOCI:lIlons, 111 the for mative process of Socialis! Agricultu re. 

MC'tC.trch Auociate. I.D.R .. Addi5 Ababa University . 

...... -----------------
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n. IInplc_hl.lIon of rc.dl lubull n o f la nd has an Immedl3lt crrt..:1 on Ulie' 
i&l IMK1UfC' of runl Elh~pl3 It pU LS a n tnd to unt\tn di\lnbutinn tlf bod 

'IIlDn1b r aod & • n:suli 10 the: cconoouc basi and 1M associated 'IoOC1G-l'Nlllhul 
po~~t (l/ laDdlord cLb~_ The erosIOn o f Ihe economic basis of thc feudal clOb-.n 
dnat"')' lbe apo or the: ftlKl.a1 p)ramKl .... hich fo rmerly domlnatedlhe cenlr"laOO 
~ ptlhl)" of !M: Em pu·t At the: otnrr extreme, Ihe dlSt rl bu llon of land In 
(.a\( ur of' the: landln pcuantry lind !he agricultural "orkers CIc:\31C\ their '>()(;IO· 

m nom..: and poIl1IC31 poslhon 1ft (hc cmergmg weia l li lrUC(U rt. 
rhe: aoollhon of land illS the sourtt of poll(ical po .... t r and a po\\lblc rc-org.tnlu 

hon or lhe: t\!rt'mel) frag.mcn(cd ~mall farm~ "III ma ke a\'81Iable more land fur 
J'lfud~Ij\~ \l1ot). 

The bcncrK:larlC) of lhe la nd reform ia"s, no w frctd from opprt\'I\e feud.ll 
Imll(ullon: • art' In a bett~ r positIOn to make decisio ns o n land usc. Unl«~ tht go\crn· 
menl 1I.'UC1 lind U1I: reguhu lOn or mdlrectly interytntS to ma nipulutc the decision 
'ana'*' of lhe fumen. ho .... c\·cr. lhe:) tend 10 produce more sU ~I~ttncc foOO pro
dU(h l h., .. ould be conlrar)' to .... ha l one .... o uld t'l:pccl undt r a land lord-dommatcd 
~)'Iem o( prodU\:tlOn The: ~v.c of mdl\ldual\' fa rm plot. belo" Itn hecl3re\, 
.trW the I"'Tt:l Inl t mplo)'ment o f tht lr labour II00C "111 ra j)C the product l~it) of 
land " r~rm lc\cI. The dnlf'C fo r such an Increase 10 bnd prodUCli\lI) eoupkl.l 
.,Ih the duul upport of Ihe govt=rnment may encourage fr:1l11e r\ to merea\(: thtir 
Ikmand f{>r hiaho)ltkhnl lI.aricultural In pulS. 

The on-JOm, '&rar13.n reform ma), also ha\c d lre(.1 bear lOgs o n the pallern of rur"l 
mlJflh<m "Ith the .bolrl lOn of the feudal landholdm& ~ySlem and rclaled efTctl!. on 
rroduC'hon ..... hi!;h .... CTt considered to be the majo r push racto rs fo r rural e_odu~ 

Ad Yollh lhe locre251n1 a\';lilablht)' of tmploymcnt o pporlunilies, the re mn) tM: 
.an obtc", .. bk rt\en.al of the pallern of migration . Thus, the reform ha, the poltn-
1*-1 (If Tttllnrnl po-. Ible emlvant from the: rural 5tctor. 

The cnd of the feudal syste m f a ppro priallo n o f econo miC !ou rplu'i" 111 rc 
""tnbutc Ir\(Otne aero", the bul~ of Ihe pea.<oanlry. In add ition 10 lhe redl')tnbutlon 
clTCC1, lhe Incru.)( In prod ucwrlly of land "III augment the lIIcome capacit)' o f lhe 
!he r.rmcn The rcdl\tnbution and the: productio n effects o f the land rdorm "III 
ha\C a corbidcr"bk Im~ o n the rural expend1lure pattcrns. Furmcr\ tend II) 

Cllo.,Umc. lartc part f their incr.:mcntal Income, m;unly food product~. 1 he con· 
WrrtJ'lllln of "",n-(arm product may be mcrca!i ing, but it Will consist of " ,m:11I 
rwpurt)(ln t.f the f.armc,,· budact. The shaft of farm operational e'l:ptnl,C\ and Ifto 
'~Imc:nt "'111 ac\:~nt for II major pari of 10lal ca pltnl o utlay. 

The C\peeled dcrNnd tructurc may also ha\c a n c ~panslonar) cffect on the 
noo-f .. rm V'C:1\!f Ii may IOduct (he .ro .... lh of rural ind ustnes "hlch p roduce farm 
Inpuh and ron,uD'lphon COOd and .... hteh prOttSS fa rm product _ The o'trall dtmllnJ 
rnJl'dc ."Ihe bmcfl(~flCi terw.b 10 be consi tent ..... Ith tht t ndo .... mcnts o f the peasant 
~.m). Incru,n the fdat"e \hare or the 10 1111 agrlcullural Income. and re-dlred' 
the nc;.,. PI tcQ1k·mc:: \Urr!U1 to the fa rm seclo r. These u pccled cumUl3tl\e (ffct". 
hmoI'C'tCf. «rend on onent;ulOn and farm-relaled polic)CS of lhe go\tmmtnt 

the ctTmncan. ('t( the Impkrnc:nt3 l1on o f Iht la nd r( form 13"" I.Itpc:nd,. h) 
_nd aat,r t·ft lhe cfT'CC:I"~ncs1 of the ( merlinl peasant auossi3t ions. Any meaningful 
tlld, ,.( the nuaJ m.lltu \h<>uld Inrorporate an aSSCMment of lhe: ~tre nglh of tM"': 

4\$OCUt .... '" n" \U,.,~ U'Itll.Idn.. as a component of the m.carch pacla,c. a ,tud) 
f dllt IWptlllAtlO."",1 tt\Klure ('r PcbaR( UOCuthon~. the proct!ls o f dccl\ion' 

liD&. the: f.t,fth f!C1'Uf't ... lft of the rrOCCft of the avalan refo rm. lhe quallt) of 
, .. ~ a.ad _It '~mcnt M the ClpaCit} ('r the 3,'>OCia tlo n .. t(l "houlder 
thhr mpolNbilllC" 

-
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' c lIla 'or IIlfcrcnccs concerning the land reform laws, the !Ilvestj~a-
8;L)(d on I,he h ~hcscs 'tnd !C. lUdy va riables. These include the fo llowmg major 

lOT detllcd nlaJor YhPO d ·, ·o· n<; o f the on-"oing agrarian reform c reated for: ")POlhtsc~ \\hlch I c con I l e 

. d ',lIocation of the lolume a nd composit io n of farm .It (he promotion an • 
oulpu t In hne \\ il ll the needs of the farmers: . , . 

b) the effiCient fe-organization and layout of far m UI1I1:o, 
the producli\c uliJiz:u ion o f farm labour ; . . ',. 

c) I~ mcrc:lsing adoption of improved farm Implemen b , and mpUb, 
:: the mcrea,lng lI ~C of farm income Oil farm consumption and farm 111-

puh; . I . . I . t 
f) :t ~ htrl of the co nsumption pa(tcf/l co nsistent wit 1 nu(rltl ona rcq ulfI:men ~ 

tlnd factor cndO\\ menl s o f the f unll sector;. . 
g) :1 decline in the sharc of consumptio n loans In the to wl ~armer s budget; 
h1 a rel:lti\'c dl'crcasc of farme rs ' participation in the uno rganized rural money 

markets; 
II the retem ion of potemial cmigr:lnts from thc rural fa rm secto r; and 
J1 a shift in the major determinants of rural exodus, o ther tha n no n-land 

rdaled factor:.. 

Our dependent \ariablcs arc thus t he levcl of farm out P~t , farlll labour and ~lon
labour Inputs. \olumc of impro\cd farm inputs, volume of Inco me and expend iture 
flo'A s, and volu me o f migration of the rural labo ur fo rce. ! The field resarch. whic h 
IS 5t ructured a t farm ho use hold and peasant associations leve ls. co ncentrates on 
t~ selected variables and aims at studyi ng the nature, pattern , and magnitude o f 
II'Ic shifts of the \:ir iables, At the lcve l o f far m households, the enquiries cove r the 
\OCio-<conom ic profile. cropping pattcrn a nd p ractices, patterns o f land and labou r 
U\C, and flo .... s of income and expenditurc, The info rmatio n o n la nd a nd labour 
u;,n and flo .... s of Inco me a nd ex penditurc is followed Oil a lo ngi tud inal basis. 

TI'Ic t\pecled result s of Ihe hypothesised relationsh ips depend largely o n the 
'tffecti\eness' o f the peasant associations. Thus, the 'cffec tiveness' o f the peasa nt 
aswcmlions i~ con~idered as our proxy independen t variable against which the 
pnoclpal hypothcses arc tested. In o rder to isolate t he impact o f the Success of these 
~~nt association~, \IC desig ned a mechanism of minimizing the influcnce o f the 
non-es~ntlal variables. We selected two regions which de mon strate si milarity of 
blO-CII"latlc fealures. predominllnt fo rm o f fa rm o T"an ization domina nt methods f od . 0 , 

U pr uellon. pattern of previous land tcnu re system , impact o f urban ization, and 
~n IICCtsslbl lny to development oriented projects. The th ird region, for pu rposes of 
t()rnpan~n a~d Con traSI. is dissimila r in Ihe aforementioned characterist ics. But 
la ~Iudy Iht Impact of peasant associalio ns. the regions arc those wh ic h appear 
10 ~ h Yo dIfferent degrees of SUCcess in implementing Ihe land reform la ws. 

Ih t l~ ~o?tro l Of ,the u,,?,c-men tio ned major infl 'Jcntial factors does not mea n 
, ·b,·11 t e Int~T\enmg v:inables arc contro lled. Some of them a re not eas ily detec-
<l 111:. ;and the mher'", " h· . , . .. f' . 

b .. .IT,IC cn ~ tll,;S 0 ('x' post J lI('{Q rese'lTch do not ...... rmll such IJ'<)!.\I II IIIC'~ , , I'~ 

;\ 1 the Ic\cl o f Peas' t A ." 
badgro d f h ' an ssocmtlons. the survey foc uses o n the socio-economic 
'nd r un SO l clr members. incl ud ing theiT leaders thei r ore:"n izationa l st r ucturc unclto ns a nd th d", ' ~.. . 

. e o.:\ e Opmem of peasan t movements. 



". dtc IIrtd 01 r.- tChokJ It.: fllC'id unC) o.)~n ",mrln ,.( "um ~ 
• tbnc ~~ tqItIoM PQ\UI A~~h"n, Il« uM:d a, tJUr ",mrk framr 

........ < c-,pccttd 1-.. &<, 'C the ttQtnl ,,,1 of farm ho"\U~h.)kh l he P<a...nl 
A.","~ a« k-.:lC ~r fW'In'Wry ~mphn. Unlt-' To teknllfy Ihp\c pmn"",) ......... 
.... dill .t.h an R'~"1I1 II) our PUr)'lO§(. I0I0"1: "lr"lIf~ lhem In t.Ach "'p"n OD 
I" ul the ~'C rb)",*1 lind \OCfOoC'COnom.c ch"r.&cltrl\llC, h'r I~ fiN 
1.0 rt"pDlh.'C wketcd Oftl) lhow. w:b 0( Puglll ~llOn\ VI bw.:h \t\4.1\1o l;.lmmoD 

, ,-.,.,".u~"1 'II the caw: 0( lhe third rcpon, .... c plC\..td nnl) lhow: v.h ... b dol 
..,. nJbt.i v ..... ,"'rJCt'CfI\IJO To dctt'rmlnc: the: umplc ",n, \lot h.ne ;arrhcd 
.. ",-.eJ"1Cd I.~ random mphn, technique .hKh :'ppc""n 10 be o,:;'n",l"n' 
• .c-' ou rncarc:h dc-w", and abo fca..\oIbk ",Ihln our opcnlJOn;l1 con_lr,alnh 8"t 
at tlle Inri 01 Pu~nt , -u,llOn, 'IIIi'\: undertakt a rompkh: tnumcr4hon ~I( .11 
Pat~ M"W'h In the f'C,JOn\ 

" , II" Illcmrc 10 t\h.iu~1 all pof$lbk tOu rcn or lhe: ~ulrcd In(ormollk.n . 
.,.,.1 10 obU,In \(lfIulhally R'habk d.1lla, \lot ha \'C considered both lhe direct .nd 
IftchrKt IM1hod, 0( chi. coll«lIon ndcr lhe ("'$1 C3ttJory In: Included the dlrCC'! 
1fttcf'\1C'A1.Q, apptOKh and objrtlj\·c mcMurcmenl The IntcrHeWIn, appr...,;u:h 1\ 

lhe rnnapaJ IMtnlmcnl 0( dati' colkcllon AP:l.rt (rom lhe dlro.::l melhod. lhe rICk! 
r'CWilIIrch 1"'00"" \oIw)ln, arthlvC'. ( \15IIn, pubh\hcd mal~n;lh lind documenh 

""1 Ihrt ".IF ,,~ ha\C nu.')' contpkttd the:: dala colkct.an 1 he d",la colkchon 
lit lhe (ann houlChoIJ k,,' 14 complclro In '''0 cenlres. and the third oen.rt .. ,II 
be co'~rcd by Itw; ~nd 0( Mard, oncum:ncl) . lhe daHl :U~ codW "nd (KIndled 
III r'ftpataltOn rlW ~~In. by computer. 

rhe tnc:;uc:h findln" I0I0111 come oul In three: \ OIUmci. Vo lu mc One co\u\ I~ 
ft...1IC-lule Sooc><conom.c c!larxlemla; Volumc: T ,,- o deal ' wllh lhe Oreanlllltion 

NCture iIIftd r 'unc .. on~ 0( P.:a nt "Xtat,on~: and Vo lume Th ree: 13l~ Iht 
I .tlm \ ta""Ffl'lCnl Sunq and I~ 10 prestnl II In :In analytICal WI). 

The lO R ()..xumcnla.hon centre ""III nul.c lhese 't'olu~ au,bbk on demand 
W) ~I\'C ~ 
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