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f tsllO\IE OHEE PR ODUC ERS' INCO~IE SHARE 

Til E SHARE OF COHEE PRODUCE RS IN THE VALUE OF 

OFFEE EXPORTS 

fr;bOnl(' ;\Iulal · 

I. Introduction 

Thefe arc man} part icipan tS in the Eth iopian Coffee Industry who share in thc 
d t~lrlbullon of income from coffee export sales. The share of government taxa · 
lion has Ix'en given " ~Olllc\\'ha l extensive treatment el sewhere l

. Thc marketing 
marJln~ for hullers. Iran ~po rtc rs, wholesalers, expone rs a nd others involved in 
buiol ncS\ n~ 10 a large exten t subjects for fut ure inq ui ry. The primary a im of th is 
short nolt is 10 bri ng together evidence having a bearing o n the income share ac
cnung to cofft·c producers from coffee export sales. Witho ut being unduly presum
ptuous, 5ut h inq uiry may add to existi ng stock of know ledge regarding coffee in
come distribution in thi s co untry. T here is no known published study on this su bject. 
1M Ihe problem of com·c income distributi o n needs 10 be investigated for ot her 
rc:uons as well. Coffee constitutes the most important export com modi ty (and 
forcign exchange earner). covers up to 450 thousa nd hectares o f land, a nd affects 
duttlly and indirectly the income o f about a quarter of the nation's population l . 

A rectnt repo rt estimates the number of peasant coffee farmers in the country 
t ll-orking for no mo re I han I 50 ma n·d:IYs a year on the farm) a lo ne a s nea rly 700,0001. 

The Socialis t goals and progra mmes of the state which have found continuing ex
rrmion in mllny govcrnment procla mations in themselves suggest some degree 
of rc~arch focusing o n inco me d istribution issues to be necessarily relevant4• Fur· 
IhtrmOfC. major reorganization s ha ve taken place in the management o f the coffee 
'ttttor'. ll nd sizable investment projectes to improve the q uality and volu me of coffee 
output and export h:1\e been started in most recent years6, with direct and imm
ediate effecls on the income of producers. The g radual rise in the export p rice of 
COfrctdur ing the ea rly 1970's, and the unusual price increases experienced foll
ollimg the Brali lia n frosts (first in J uly of 1975 and most recently in August of 
1978)1 make an in vestigation into the income share of coffee p roducers additiona lly 
-orthlli hile and timely . 

II. The Income S hare of Ethiopia n Corree Producers in Corree Export Sa les 

or Only rough cl>~i mate~. :IT: availa ble fo r the share of coffee producers in the value 
h. coffee cxport ~ 111 Ethio pIa. Accordi ng to a 1967 rstimate , the farmgale prices 
~' what coffec prod uccrs get) " ha ve been fluct uati ng belween 40% and 65% of 

t nd ".0 .11. export valuc"8 . A 1969 estimate calculates producers' Shares at 64% 
~ Ire )hll re of government receipts (a s ta xes) at 15% of the F.O.B. export price9 . 

I) ea\ es 21 .... a~ ex pon ers' commi ssion s and for " second stage acti vi t ies" such 
1\ Intcrnal market' I·· . 97 Mild b ' II1g. s,lomgc. e. caning and d rymg, and Olher services. In I I a 

'I y Teketel H.1111" o aml o. USIll!! 1970 information a s a base esti mated exportes' 
maralns "holes" I,·· · . I~" ,. .. . 2% 
9' . . " , .• Ill a rgln ~ ane . reSiduals a s constituting '''pect lvely I . lnd68° fh ~ . . " , 
Intlll d " 0 t e F.O. B. expo rt pricr, The " residual " cxcl udes taxes to the govern
.1Stm~~ mc~udes shares accruing to those who m the author listed as bulkcrs, 
Dun n chs, transporters. storagc owne rs and brokers. a s well a s coffee prod ucers. 
dtd b: :h: ~'t few ~'ears a?ditional estim ates o f producers ' shares have been provi· 

_ offee I roducl!o n and Processing Agency (CPPA)II and other sources. 
"'''ltllnl Prof 
The IId( of I~:' D~P:lflnJ~nl of Economics, Addis Ababa University. 
for Ihi. "ud e avla.MInI.! Unit of (he CTOMA have made the basic information and da~a 
''''.Iu.bl, • ~ Dllable 10 Ih(.' amhor. The aut hor would like to acknowledge thiS 

h l1tance. 
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One: \lkh C~llm;uc b~ 1M rC)(':trch sllff of Ihe CPP,\ ~i\c, a "Ihcorctlcal" f.rmplc 
rnC't 009 81 rr per /a'Jllla ll (cAdudng middkmcn\ proftN .md ul..-ulaln 
lhe: "C\J)C\:ltd " f .0 8 , OJlboUli pnet of thai coffe(: 81 7226 Birr rer ton Ihn )K'ld. 
a MI prod ucu s' ha rc of 48-_ of F,0 .8. u pon pricc for Ihat pt'rtoo It.c, 1916) 
In 191' 17tf- C()f/" Improl',,,,r1!f Proj«11l or the: CPPA ~'akul:HCd Ihilt thc fumple 
rncc: of co(f~ " ould be: lbout 40-_ of Ihc I· ,0 .8 , c\ pon pm'c "lIh the Impkf11C'nla_ 
lion or Ihc: " lmprO\CmCnl proJ t't"b". 

h~Ulh lherc art d i ffcrt'nc~ in thc rcsult.s atlamcd , thc I1Iclho~h u\('d In the 
nUmltlon of IhcSoc: \ I " OU produCC'fS' sharc:) are c!oscntinll} 'lIll1l.lr rJlt u-ull 
rMlhod utd udn del li tled brtal.do .... ns of pricc (or co~ t ) forma lion \If nportabk 
co(ftt The obsc:ntd or n limaltd coffee' price al farm~ntc acqUIred from 'ul'h brcal., 
dO\lo n, I Ihcn uprc)~cd as a proportion of the '·,O.B. C\ POrt pm:c. 10 }tcld an 
ntlmllc of Itt.: prodUtt~' sharc. Thc share accrutn~ 10 .111) o thcr p'HI) l'al1 or COUN 
be nkulilcd from such dctalled COSt forma tions in a ,imti ur fa, hol1. On('( lhe 
ckt'111 of COSh and cApenditurcs lire kno lOo n, Ihe COSI of c:t('h e\ pcndlt ure Ilcm h)r 
of clch n lcCory of CO~t) can be: cAprcsscd as a ralio of lOW I CO~ I ', 1 hu\ Ihc pnxlu. 
cn' hut i\ ~S(n tla lly the rutio of lOla 1 c~pcnd ilu res til Ihe f:llm lc\cllO 101811.:'0\t\, 
" hc~ totll 1.:~1 art cqu3110 the F,O.B. cofftt CAport pnecs, f hc degrce or iln'U IiI~) 
"f the prodlk."tr1' ~ha rt , arrhro at Irt Ihis manncr, i ~ depe ndenl upon hlly, I.:omprc. 
~n ... \cl) and Iccura tt:l ) thc constituent eO"1 or c~pend lt ure lIem, ;Ire I.:omputcd 

Addltlonal tompltea tions arc of course: introduet:d y,hen, IIh le,IJ of ,""kul;a. 
hnl unO\!\ rrodl.ltt"" slurn for diffcrtnl lime pcnod~, the b,uc Ixwrtlc' one 01 
ntlmllln, I nattOnal I 'CnlIC per annum , The: c'(crci'IC I~ nOl. hoy,c\crlflo,"oni. 
rttealed, Ir " c mal. e aUo" ancn for \"3 rialions in produClion :wd other nt'I' from 
rc"Oft to rcllon. Com Irc Iho dissimilar as, for examplc, bel"t't"11 fore'l ,"Ilrftt. ,:lr, 
ckn cofT~. Ind plantation,. Thcre are cost dlffcrcnCC's bel "CCII the \ :trllIU\ fl.:lrl11\ l" 
I'tIr1ctcd coffee (\I I . dtttd ehernn. hand ·pounded bcan5, and fre"h I.:'hefflt'\ for .... cl 
prott\ ,n.}. Co.h I I~ ckpend 10 a uf) ing ellCrtl on Ihe "tlgc" Ilf ~'llffe(' trtt' 
Yo ball ft«dtd hert I' to ICCOunt for all such major \()un..'t'~ lIf '"0" 'anallllrt' .and 
10 IPrI) rn>PCr "cI,htlnl I nd 3\ Craglrtg to gel at <,Orne "orl.ablc a'cr,l~e rrt~(' 
(<<ma11Oll nil mate ror ttt.: rounlf) . Nttdlcss to ""y, dlffcrC llce, In f,lua" n,"'" 
dtmJ."" "C!Ph Irrued Irt among lhe: lil.t:Iy rt:l<'on~ for mUl'h of Ihc \,IfI;lIII\II' 
(I( nhN~ mulh reported In Ihl, , tudyl4. 

II ft1~1 lho be noced UI~t all thoc reportcd C\ltma l l'~ of Ihc produlc,,' \h.lte 
rrfa 10 I p.ntatlar )ar (or to a ~twrtcr period). I ong.lcrm IoCfle, of Ih(' ImKlul'('(,' 

IC "ctc Uft,l'llll"k unlll 1917. \10 Mn Itt.: Plan",na ,1111.1 Progrummlt1g Lntl t.1 
the: (.iU ' 1 , rwOlJUCfd the fiN c\er lonl·lcrm scric\ of prod ucer prtle, \If I;ofltt 
"""n-In, the: ~ 1961-42 to 1916-11". Thc complIlntlo" , of Ihe\C ~rtt" .IIe 

!IIt\I (MI II, t\llrftlln 0( annual a\(" tlIF prl\."t'\ ("cr Ion) of eof(<< "arm:.!"" tl.C 
«J(fft ttrov hi 10 ckI" \ bebl (rom 1M In terior). and (b) e~ tlmaIC' of . Intemlt 

,. nlI .... II ... 1"'C'rare pncn of am'll , both " cl,hlt'd (u\lnp Hllutnt', 1.1 
IIIrnak., C'I,tth,,,, ~m" un" cl,htcd (annual) a\ c,.~ prl«~ \Iocrc 1.:0IIlPU1N, 
..t II h rcpot1cd 1tt.1 """lJir mult, arc oblall\c:\J In Ci t her U~ KCE;w,hnl' 
~ .', I J Upcad,lurn Inc'\trTW hn..ludlnJ ttiln~.If1 10,.,c .Ind rr\'II,.c", 
.... dtAtlft a e.G" IIIMJ .. Uc:eIC:n', C:Otnm" on. CIC" from farm ... te 10 Icrmln,,' 
'L.--~ • babe alld Otrc 0." -,, ha,c bttn h llmil ltd 'lCparalcf) fnr drtnl 
~"" ..-...s po.,ftIdcd ba", Ind (or rfC\h chernc,_ \I, Cllhtt'd "nnu.1 ,Hcrale 
Cimaior, , 'Of Iht ..... UIMt) ., I hok "cre t\IlfNled u'lnl lhe \oIUI11<' 1'( 

~ ~~~.~-:·hW - lk lIwft: Ntho.t .benc a .,cl,hb I ln.lll) urrcnt pnl\hMr 

"'

f'h." " .... Icd .... "" ., the d.rrC'Jcfk.C hcl,,«n t~ ;"0 mc:a\urcmcnl, pnc:n COlt, t'" •• , \ 
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u,u'n Ih("~ -eric,> of cllrrcn~ prod.ul;cr price .... II~ e relat ive sh:lre of pr~ducers 
lite: 1.0 Ii ("\pt)(h C:lrI be ea ... tI) e,IIIll:ll l'd by Jl\'ldll1~ sud1 pr~ducer pflces ~y 

wfmromJIOt: 1.0 .n. C\pllrl lal uc,. Unl ortunately. av:utab.le cof!ee expo rt sene ... 
~,N on ~Jlcnd ;l r ) ('":lr,. I\ hile Ih('" lon8-I('" rl11 producer pnce senes arc cOlllputed t; rofr« l('ar\16. Wc need to a,ce rla in. in th i ... case, Iha l we arc indeed divid ing 

lhe l""(K!u~("r pnce b) the e,,: porl prj(·c of ,Itl' ~(/m{' coj ji.'('. 

InrotnlOiuon " ,l\ :u lablc ehel\ht' re 0 11 percentagc dj ~ trj bu t i on~ of lowl coffee 
("'JIl'rI\ b} nlon lh ,11. These call be u ~eo to con veri given calender-year co ffee ex
JI(If1" Inw r~port f'gure ... for ("offee }ear ... (and vice versa). Alth ough Ihis conver-

,n("n~urt\ that prodm:cf prin: and cofri.-e exports arc now of Ihe sa llie timc periods, 
" don not nC"Cc" anl} mean th:H referent e is made 10 " Ihe same coffee" if there is 
'r«Uliltl\(" hoardillg. Ho\\"cl er, tllO prelious stud ies co ver this pro blem adequately. 
Tk rtport on the long- term proollecr pricc ... eries notc:. Ihat sl11all coffee farmers 
,<lIlhm prOOuee 1I111nedia lel) aftcr Iw rveSI and thai, 4! Ven tho ugh in theory land
kmh had more hoarding and ~pe(: ulat il'e (:apaci t)', Ihey 100 in practice sold all 
tklf produl'C soon after ha nc~t 18. A ~casonal a nalysis 0 11 coffee supply. prices 
Ind ("'porb eo\cring the pcriod~ 1960-6 1 to 1969-70, whi le corro borat ing the abOl"e 
j'IiIItt("rn" add~ Ihal e":J)Onerl> abo e.' pon all Ihe coffee supply of a given coffee 
~("If dunng Ihal ~:lrl1C )e:lr" . It n Ole~ Ilull a maximum lag of about 4 week s exists 
bc1~tC"n eOntr:l.eh :lnll act ual e.>:ports up to March, and Ihat this lag is reduced 
to l("ro I) thc coffee }c:lr drall ~ 10 ih eondu ... ion. The implication Ihen is that the 

od • h ' , JIf UC("f'I, arc. l"omputcll as a rat io of producer price 10 F.O.B. cxport \';lluc for 
an\ ~'orrtt )car. refer-. 10 ,Itt' MIIIII! co//i.' I'. Thc ... e computations were performed and 
Itt ,ho~n In Table I. 
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Tabk I rna)' ii\'~ a i~n~ral indication of the 1e\'d of rcla t i\'~ shares of produc_ 
trs (rom co((et uport income. It is, how~\'~r , inadequat~ to giv~ sufficient meanlnl 
and "Inl(icanct 10 ~hal Ethiopian producers actually receive . Iksid~s the measurt 
reported Mre, and (or a fuller apprttiation o( the effective shar~s, o ther mcasul't'$ 
may Ita\t' to be. used. One such m~asure would be coffce produceT'\' ~r IwoJ 
)hare. (or eumple. Unfortunatdy no reliable info rmation eXists at the present 
tunc: (or compu tlnl such a measure!o. Ho"ever, it is obvious that, ~\~n if the rela
tl \e shar~ of uporters in th~ F.O. I). ~xport pricrs are smaller than th~ share of 
produeers, the per head shar~ of t'lIporters are far in exc~ss of corresponding farm~rs' 
,ha~ due to the number of exporters being smaller than that of producers. Like. 
wise, Iny incrtase in the "olume of mlHkcted coHee per farmer and/or incrtase of 
coHee prices paid to a productr would tend to improve the erfectivc (as opposed to 
the "rtlative") incomes of producers , all OIher things being equa\. 

A "Ider apprttiation o( the rclati\c share o( Ethiopian coffee producers (re
ported In Table I) may also emerge from a comparison wit h produccrs' loharrs else
where: In th~ eo(ret exporters' ..... orld. At the present lime there arc 43 co((ec-cxpor· 
ling counlrj~s that are members o f an internationa l grouping called Ihe [nlerna· 
(Jon,l Coffet Organization (ICO)ll. In 1972 and in 1978 the ICO publish~d in· 
formation eonctrning cOrret income distribution in member countries. Rele\'ant 
data rect1\ed (rom these sources art: summarized in Table 2. 

TA RL E , 
1>t0ll"",, I'r~ .) • I'l'I"ttnlll1f of (F.O. B.) Export Pr ice for Som(' Counlril'S and \ ' (",U). 
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r(5110 \l [ : COFFEE PRODUCERS' lNCO;..tE SHARE " 
- - ,,'on that can now bc rai sed is whether average producers' shares observed 

q''" TI' 'I ' 
In Ethiopia dirrer from similar shares cJ sewhcr~. dl~ nCAccssarYBstaT"hstlca IC1SIS, uSIIl,g 
Ihtst data have be!."n performed an~ summarJl~ m , Il?C,X . C conc USJQIl l ~ 
Iblt Ihr sharc ofprodu cc r~ in Ethiopia do no t dIffer signifIca ntly frolll producers 
,harC') in other cou nlfles. 

il L Elhiopian Coffee Producers ' Incomc Share : C haracteristics and Problems. 

Although from thc fo regoing di scussions the share of producers in the value 
o( e~porlscanno l bc described as uniquely low (or high) in compari~on with world· 
II'lde practice, Ihey nonetheless possess slr,uctura l, weak nesses W,hl,ch may at ,so,me 
stage require the fo rmulati on of a correct lvc pohcy, Thc cocfflClent of vanatlon 
of about 18 percent computed from the Ethiopian series may be considered too 
high, and indicates that producers ' shares (even if not small) are certainly unstable, 

(a) Inadrqull t<' Pric<, and Fisca l Policy Means. 

One problem wj th Eth iopian producers ' shares is that they have been largcly 
outside the contro l of producers, Price, f iscal and related policy means for indi rect 
control hu\'c not been adeq uately developed for purposes of regula ting, and if need 
!:It stabilizing. producer and other incomes. T he available evidence shows that 
correc export prices and producer prices are closely correlated 2l • This could well 
Imply that any fluctuations in internat ional coffee prices are transmi tted immedia
Idy.eausing producer prices to fluctuate as well. Li kewise, exam ination of Et hiopian 
data reveals that any increase in coffee ex port taxation, itself a positive fu nction 
o.f ~?ffee export prices. is <llso passed on to the producer by exporters24 . This P05-

\1 b1!l ty on the part of exporters and traders to shift <lny tax or low-price burdens 
on to the prodUcers has, in the absence of mitigating circumstances, a potential 
for depressing and destabilizing producers' shares . 

\b) Institulional Control Means 

Other (and more di rect) institu tional control means arc of course available 
and coffee .exporting countries show diverse form s of their application. The problcm' 
IlllIuSlbc d ' , I . note , IS no t that of regulati ng producer or o ther income shares on lv. 
~1 al~. o~t en onc of regulating coffee output and supply. All Ihese are factors 

I I af.1:: Inti matel y related. If increases in internat ional prices a rc allowed to be 
transmitted ' . ' f ' ma be . til Sign I IC31H measure to coffee farmers, coffee production (and supply) 
or ~he .. ~lmu1ate? u ~.l e.ss ~f co~rsc ,c~)Untcrmeasu.res ar~ laken. The main is~ue 
the ?ffcc Dlveh lflCatlon Fund ' In the ICO IS preCi sely that of combattIng 

" 

undd~ sl ra ble fea tures of overprod uction and stockpil ing incl uding the fl uctua-Ion an d·· · · ,-
\II'hich I mlnutl ~n of fo relgn.excha nge earnings and depressed producer prices 
IS tllu ~versupp ly IS most likel y to entail. The proper institut ion of cont ro l means 
(In C:f; n °rer. TI.lC iSsue is exceedingly re levant for economics depending heavi ly 

ce or froc,gn·exchangc. earnings, employment, government revenue, etc. 

[cua:~ea c~u~.: riesH (e .g. GU,atcmala , Dominican Republic, and to some exten t 
corr« sect n( .o~duras) ha ve lllstituted no defi nite measures for cont ro lli ng the 
art appl ie~r . Mmll1l llm prices arc no t set for producer;;. no o r on ly marginal taxes 
liOn proc o.n exports. and the government plays no significant role in the produc-

, essmg and ' k' f ..' Ind coffee_ex ' .I~M etlll!! 0 cofree. In these "systems . producer mco mes 
port e31111n gs. as well as the income shares of o ther participant s 



,. Ll IlI OPI\\ IOLR',\I. or O[\'[LQ I'ML'T RESEARCII , \OL. :;, ' 0. 1,19'. 

In ~'(lrr« lIt1 I\lII~~ , ~rt' full) c:o.po)l:(! 10 Ihe e~igencie ~ of 1I11erl1 ,l\ lIlnill marl~1 (,,.,,.. 
In 'oOm~ o l h~r ," ounln~), ""hllc cuffee proJucllon. proce~.') lng .!ml mJ.rl~Iln, 

.. r~ \1111 L~pl In pn'al~ hands and art' subjc1.:1 10 ll1arl.c t m:1n l pu l:1 110n~ . )(Jill( 

dcttft't of fO'~mrTKnt pa rtlcipalion i~ ob.)(n~d, ~ithcr b~ 11:1) o f I:, \ {'ollccuon 01 
("\~n b) .... a) of direct p.:Inieipallon in Ir.ld ing aClivi lic,. I n Ken}lI !~, for t'x:lmplt' 
tM JflHrnn1C:nt pro\ldes ad\i'lOr} ~("\i{~" (fo r fcc~ l li nd co ll C1.· I ~ Ia\ e, on la nOOl 
l'OIT« a(" II\1U~), 1 · l o",,~'~r . I h~~ cha rges lind la xt' ~ a rc repo rt ed 10 h:llt' mt'rd) 
rt'tno~ dfa:n. and nOt COni roll ing effects 0 11 produ('er and o lhe r lnl'ome ~ha re, 
{l( ('In coff« prod\K'uon polie). In Vt'ne:ucla~ 7 a nd Togo!'. on Ihe ol h~r hanJ . 
lhe fO\~rnmtnl partielpa lt1 through parastllt :!1 bodie~ in marl.el IraJ lIlg , pnmanl} 
to ' t~blllL~ prodUCtr pnct'\. II dOC'S <;() by bU}lI1g coffee from prod tll'er, and Ihul 
~ .. )'nF lhe rok (If a prict l~aJ~r. 

Ont melhod of d lrttl cont rols Ihal I ~ "idcl y u:.cd b) coffee· pruduung coun. 
Int \ 1\ minimum producer pru:c fi>.ing. Ma ny countric~ (e.g. Burund I. C llneroon. 
R,III ,lnda anO ~il adaga)Car) h:l\e inlrodueed such a M: helllc prim:t ri l) 10 ,t:lbih:e 
prodlJC('r pt'"t«\!' In le\leoJO • the: i\'I ~x i<:!In Coff~e I n~ t i tule no t o nl ~ ,Ch mi ninlum 
r rodut'tr pt'"ICO bUI also bu) s ( Ihrou~h its agen ts) up 10 len pcr{'("nl of the total 
rrodlK~ 10 \lablliLt th("S(' pru;'t'S. In COSla Riea Jl , o ther Ih an 'e l tln~ IlIlnllllUm 

rott'I th.st proct'5S0f"S mu \t p;:I } to prod ucers. Ihe govern men I :11 '0 r i\ e, a {'eih n~ 
(or the profll \ of troldel') (mcluding t' .~porl er, ). There is in Ih l ~ ea:.c •• 11I1111 al lon on 
lilt IIk:Ofll(') from (' \ porl sales Ihltl e!t n Ix- p;I ~,ed on 10 Ihe prod ucef'. 

AnOI ~r I1lCthod of controll ing Ihe eorree sector (or ~OlllC aC[l l llle, 'herem) 
"'O\lld ~ throuJ!h Ihe (lra nting of monopol) poll er in coffee pnx:e,~ i ng and trading 
10 JO\ trnn1C:nl bodl~'. ,anda ' l Introd uced \ ueh a scheme in 1960 Ilhereb~ full 
1n()0000poI} poy, er fo r bu)" ing and e~porting coffet "" :l ~ gi ven 10 Ihe Uga nda \ Iarl.e. 
lIn, 8oIrd. In Tan: ama H • tht' Tangan) ll a Coffee Hoa rd control, {'o rfee trJdc 
Ihrou,h III aPJ"IC'Inlrnen l o( Producer A s"OCi:lI ion~ to conduct atl ma,l. e llll ~ 0re-';I ' 
IIt' n' 

'itlll olher tumple, of ," '1 111 ullonal controls arc pro'ided b) I he ' 111 1:111' Cu/j."r 
Plo,," In IndIa a \~~Iem of eompulSOI") dcliv~ry of coffee OUIPU I hI produ{~r' 
I", .... "" 1\ LnilYo n ,1\ a "toff« pool" i, ~nforCt'<l . 1 he deli ' er\' i, cfr~r.:: t ('\1 :11 a l)fIe(' 
..n b) the ("0((« BoIrdH. . 

\ I ~I of lbc rtlalllcl) mort Imporl.!111 l o fftt uportlllg cuuntne~ u:.c .1 t.lIrh 
.hhal'lCtd .and eff«ll\ e m\IIIUI I0 I1:1 1 conlro l llIeam both for pu rpo-.c, o f I' Jb.hLtnf 
prodU\"("r I""on~ a nd rt,ulatlllg all euffet llcti,i lies. BraLil (\Ihieh :Iceounh fo r 
\0". (l/" Yo orld tl,(ftc t'parh by 'Olunle) i, :1 case III poin!. Al'Cordtng to the Il r:ll il ial1 
( offN "/wlt6. Inl~mal cofftt pritt~ for domeslic eOn) Ulller, and pri~'t', pa id III 

l,""'« f.r",,", art ~ITC1.II \ cI) lOsulated from the dlrecl intcrn:t tionlll marl~l .n . 
nue-n..;-n b) lhe- 1k11\lltn of the Or.ll7.lha n Cofftt Instit utt. Th" I n ' lI l ut~ file" .1 
"'flnl« producrr f"Ott" _hl(h SoC tS lhe o ffIcial prtee.Ooor belo"" \\hlch pn\al l.' 

,,(fen II) Pfl....Ju«n cannot f"l1 1 ht In" llule 11j,Clf gu;t ra n l ~es pur~' hll ')( of a n\ :1 mount 
'">111 rr t...J lh.t.n al Ihl, ""'"~ 1.1.c\\"I'>(' I h~ Institute al)O dctermllle\ " ;lllllllnulII 
UP." 1 rr...-n fOf pm_It t\porlen, Th~ dlffert nt ial ix,""etn :lctu,,1 n porl rl.'\enul.' 
.and I~" fncd minImum (" pori \aloe ,ot.) InlO ""ha l IS called a " Coffte Rt 'oCn(' 
f urad II ,\ Ih , ful'ld Yoh"'h I u~ hy lhe FO\~mm~nl 10 ( lnance 11\ "ide ral1f ln :.' 
" In In lhe- ,<,\Ior. 

• I. I':;: { oe'l I_""'h k"\:OUnt\ (Of" about l • o f ,h(' " o rld Robu~ ta upon' l 
r ,'nd l:"f'"I'ml 1 ...... '1.1 .. a ~If.fln"nc'"g c('lrfc~ '«'lo r " ob~rH'd 



{Oil U I'ROIJt..Cl RY I'COM[ SIIARL " 
" f '" "\t'11 body Ihe C:\ i ~~c dc St a bi li ~.tti o ll a p-

Ihe l!l~ t l !U(!OIl 0 ,I p,l r.\ ~, , I TI C' , 
Tlltte 100, , " J I ' ,,'obh:1l1 o f ~ l abi 1izalion a nd I,;'o nl ro ~ , Ie .u sse IS 

10 halc mll1g,tll' 1 m I I'C I 'C 1"'" II " ,o l'",\' ,'u 'lr '\IIl l'l'S all co ICC prot Llce r l> a U111 10 r m ble for a mar l'-e\llll! I ~_, e • , , 
ttlJlOnl\, " .... h ~' r p" ro(lm:e 'Inti ha s int rodueed 'l ~y~lelll \\ he re b y II1Ierll ai 
'piantUUOIl pml' lor I t:! ' " . I" I ' C,' ' I' " , ' I"",J "011l11l 1S~lo n ba ~ l s 10m I lC .II'~C, . x por e rs too 

ro(f« dealc r~ oper,\le on ,I ' ~ . C ' I 
d 

" e ',nd 'Ire n,'q ui red 10 surrendcr to Ihe ;) I"C I le bala ncl~ 
Itt ,unrnnw," a ,el prtl,' , ,'. I , ." .. I I f " 

h ,f'o'" "po" , " nd , hI ' Iw ara lllecd pl llC, n elm l.1 l Ie I XHll.! 
IIct\l«n I Clr relel Ill', , " -. - , , -

, ' ,' .. fc •• ".1 "'" level 1\ hidl ollen en,ure, 111.11 Ihl l> ba lam:e IS a 
IJf e\ lx)rler~ prte I' t,; I~... , ' . " , ' , , " ' 

l 'h, ., o".<'s '\cqUi red II I IhlS manne r .Ire rcpOllcJ 10 h .l\ e I n.lbled 
~IIH' ~um . ,~, , " 
lhe (III\~ III e>.:en:isl' ib effecti\e rcgu lator~ and conl rollll1g. n,h;, 111 the ,el,;' II..' 1' and 

It 1 ,,,,blli/l' producer price. for yca r~, 

In c lhiopla the inlroduClioll of in~lilU l iollal l,;'onl l'ol llI~';,\lh ha l> bcc n o r ra lhe r 
I(I.'("n l origin, The Nalional Co ffee Bord (NC B) \\ a ~ e:'> t ~\b~l~hcd ~}y ;I govern clllc lll 
rrochmlillion in 1960. mainl y, 10 ~C I st;lnd anl,~ and 10 tat'I,llIa !C III Olhe r ways 1 ~ I C 
(\port ofcoffec fr om Elhiopla 3S, A ltho ugh In 1960 a nd III 11)66 d c~' rce, we re I ~
luedn 10 Ic£"li/e Ihe es t abli~hmcn l o f coopera live SOl'ielies in Ihe rural sel.:tol 
dele!opmenb Ilere ~ Io\\' , and. for the coffee ~el.'lo r at any rOlle, Ihey h;lve p roved inef
flCltn l both in tcrm. of ~.:u ring benef its for I1lcmbcr~ a mi in lel'nh of ~'on lribulin g 
10 Ih( rn ltonal rcorgani.:alion of the ,ecto r fo r con trol led d e\clopllIent"n, Du ring 
the ThIrd Fil e·) l':lr DC\c!opmcnt pl:ln period (1968-1973), com lll i I menl' were made 
10),(1 up a ~ many a ~ .lOO m ult ipurpolooi.' coopera tive 'Ol,:i":lie, in ;t1!ri l'llh u re4I, or 
the 152 that l'\l'ntuatly materia lized . o nly 13 induded ('offce p ro dul.'el"· coopera lil'es. 
It} th~ time of Ihe land reform (1 975). Ihere Ilere only I,l ~ lI dl con perat ives teft , 
Th(~ coffee prodlll'er<' cooperal ives had ma ny "J~li l iollal probkll\~ : They pri ma
til) ('llIbrOlccd the larger fa rn l':: r ~. lack('d cffil- ie nllllan a \!Cll lC lll , :\ lld \lc re a nl v able 
10 m:lrlet I c)~ Iha n one perce nl of Ihe a nnual co rtee ~ UI) l y, ' 

Smce , I'.I74: 1l11~rt.'1111 i n ~l i t\lliu l\ al dwngc~ hale ta\..e ll place in the tof fec ~ec
lorl\l~h dlreci Impll('<lIIOI1' for coffec prod ul'er illl'01l1e , ha rc" Bv prO\.· lal1\l io I1 4 :. 

lhe
n 

NCB h.;h bc~1\ rcplat'l'd, by a n~\\ aUl hou ri ty. Thc Coffee a 'nl! T ca Dcvelo p 
me I and Marlcltng Au thonty, Thc tneorpora tion of ""lea " i, ~i!!n ifi c:lI1 t in tha t 
II pto\ldc, ,Ill enlar"l'd b', , ' - " , h" - " 
1 
•• 'h ;: ' I ~ tor ,\ comprc en Slye polrc\' dClc10p ment 111 Ihe fi eld, 
'II;: ~ anee ,,1 '0 110\\ '11 10 S 'h ' b - , ' - . II , e gOVern menl odl' 10 la\..e pa r I 1\\ markct lJ1 l!. 

an uta left 0111 of thc ' '1' , , I' I .. ' ' -" .IC t\I1IC~O I IC ,ormer NallOna l Co n i.'e Bo,lt'd Furt h ermo re 
QI(rnmcnt corpof'llion h' l ' , .. I ' h ' • . . 

and mar\.. I 'ff • .. ~ l,eCC111 ~ ce ll c~ l abhshc(1 4 -' 10 I' urch a ..:c. proce~~ 
th( "~r~I~" CO r " I' I hu~ provldlllg Ihe ~l al C wilh all i n ~ trumcill 10 illflucnl'c Ihe 

~~ 0 IIC w i fcc 1\1;\I'\.. CI. 

On Ihe lelcl of pr()Juccr~ I ' " " 
In lunJunclion ' II I ,00, lillpol tant chan!!c ~ have becn IlIl roJlII.:eJ ",h tdl 

\\ I \ Ollcr mea n~ 'tre eX I" , I - I In(nl of the coffee ' ' , • , CIC( 10 e n la nl'C lhc co nt ro lled develop-
.... M:lIor mc1ud lllg Ih'1\ o f , b'l ' , " I ' ~vl1lt\, Prior 10 1974 ,~a I IZI11!! 1\1' cU~hlon 11l !! pnx l\t'er 1\\ -
I d ' more Ih'ln 50 perl'CIll f f~ -. - Th an I)roclanlation of 191' - 0 eo C'c tarmer:-. \le re t':- lI a n lsH , e 
f\l'OClaOl lion on l'OO' ,::. ~C'mo\'ell tcnaney fro m Ihe fiekls· ', In addil ion . the 
'11CO pi;raIlIC ~ h,ucd reccnl l ~ 6 ' 

rporallon of Ihe,c " II Y IS e:\t)C'clcd 10 p a ve Ihe \l a y for Ihe 
I"", ~ .... ,' . ' 11,\ non-len'lIlt r'l ' ' , " .. """:1(lIe) ,11',',d b I " rll1er~ IIlIO ra IIOna ll)' 11l :-. t lllll Cd coorem· 

, " Y \' 'lie 197" r -!,lflCTalr\h ;lI1d 1 181 , : , ' <J , 0 the pl;l1lll cd·n a c ricu ltura! p roJuccf l'O-
'Tutlto r - .tun cu l! unl ~c rvi'c ' ~ 
h 

n .mni ng hou~cI; Id ) ," l cooperatl vcs ( l o~Clher I.:o\'e ri n~ some .l 
I rou,ho I I) ' • • 1\ ma n)' 'h ' I ' I 34" ' I _ t UI IlC eoulHf)'" TI ~ ,- .Ill( .' rc ~pec l l ve l y werc fC!:!.I Sle rC( 
'" In II ' le \"hl nn I' -Ie coffec -gro\\i nt! recio .' d , 'JOnt y 0 thesc regislered ~odel ies :Ire local -

- _ Ih .ttl ltlc1udc Ill " I 'I' I ' 1\ ra,h . alll y col ce p ro( Ul'cr~ l'Oo l)C' r all \'e~, 
er Jnlpre ' J I [(lfret m'l ~~I\C evc opmc nt in th' - ' , 

"n:lBt'nlCnt in Sidamo Af" h ~ega r? b noted III Ihe l'a se o f \I a shed 
, ler Ihe nallo nall zat ion 1\1' la nd, Ihc govcrllmelll 
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plactd all washi ng stalions with Ihe newly created coopera tives, and during the 
current coffee rea r (1977-78) a tOlal (If \08 washing statio ns are c(lntrollcd and 
o~ratrd by 58 coffee producer coo~ralives". These coope rativcs nOi only procn~ 
the output of mcmbers, the~' also transport and market internally the prOC«std 
coffee. Hy cont roll ing these acti vi ties them selves, producers are obviously in an 
Impro\ed position bot h to stabili:e and to increase their relati\e income shart1. 

h mUSt be reali:ed thaI a cont rol led development of the coffee :oector (assumed 
10 Itself a desirable goal) calls not only for the institu tion of separate legal bodio, 
((lImg out detailed rules and regulations governing all sectoral acti vities sueh .s 
the institutions of fiscal, price and allied policies, but also for the provision of • 
.... orl ing framewor k within which the proper interaction of these item ~ can Ix 
percched . Even in the de\'elopment of the contributary items, there are areas as 
),CI untreated . othing new has been introduced in rega rd to price and fiscal policies. 
MInImum producer prices arc not fi xed. On the other hand. the new institution, 
erratrd have problems. For example, inadequate capital means, poor transpoTla
lion and lack of trained manpower to manage the coopera tives arc recorded a\ 
prC1sing poinls is the gro .... ing lists of problems encountered by the young coopt'ra
ti\'cs only recently formedu . One would expect a reaso nable lapse of time beforc 
a tOlally s)'nch ronizcd, welt coordinated. effcctively co ntrolled and properly func
uoning coffee sector comes into being, Only then can it be ascertained that the In

COnK i hart:S of producers, among other considerations, arc made effectivt'l y pmhc· 
table and are fully con trolled. 

(el L.arge St'n ice St'etor 

~nothcr major destaili: er and depre!soT of producer income shares IS the sharc 
a(erulng to "coffee servicing acti\'ities· ' . These activities include cleaning and grading. 
$lorage, packaling, marketing (including exporting). transporta tion . etc. All art 
tasks perfo~d by license holders and paid for rrom coffee sales. In Eth iopia as 
m.ny liS IS such activities are identified in marketing .. lone50. No comprehen ~i\c 
ttn~us has e\cr b«n taken. but experts in the field estima te the number ofpcrson~ 
In\ ohed to be considerable, 

In SOme sense Ihe effects of these large \Olumes of servIce aCll vllles on thc 
Ift\:~mc har,~ of p~od.ucers are casily p!:rceptible. By definition, the relati\e shares 
or seT\ K'n vary In In\crsc proportion to the shares or producers and taxes put 
tOfCther It IS also obVIOUS that the large numbers and the diversity oflicence holdeN 
m.lt tM II\k of control relatively difficult . 

(I( I fe"{I\d)' useful uerclSC for poliCY, ho\\"cr, \\outd be the determination 
d~~~lon of aSSOCIations of relalh'e shares. Are the observed changes in pro
hoi f r~ related 10 ehangn 10 the shares of " scrvices " or \0 change:. In the 
~ m ~ tun" Anempu ha\e bttn made to probe this issue usi ng cro\s-'iCCtlOnal 

ata • Ilmt-1tna; C:Sllm.lle) of mcorne share distributions in Ethio pia . 

~~O\Inll) ('\ldeJK't lO(ilcate:. that, or the tOlal combmatlons of the rcla
_'-. ~,o pair, of \ anabkJ. Ihe cornlatlons bcl"C'Cn producc::rs- sharc~ and the 
_rn VI f'\K'('\" I rt: corulSl,.1 . or· I 
ttnn bJe n y Slgnt lcant". I-I O ..... cver thc computed corrc 3' 
0. I~";"I:, ~~l h'~112~0\I0' \lgnif lCll nl variations betw~n diffcrent samp1c~1! . 
lhal ~ . I I lorl.n t"ne-sen« C<;limatC':S on income shares ~ugge\t 

~"ne chan," In producers ' shares appear to be related morc 



rFJlHO\!I l-OHlF PRODUCERS' I NCOMe SHARE ,. 
c~l) to chang~) In the ,~hares of gO\'~rn~nc:nt tax recd~1S than to ehlnan In the 
IKOnl~ shllr~~ of "5Cn Ices H, Of course thiS latt~r result simply 5Umman.l~ hl\lon . 
~':ll datil and cannot be II useful guide as to how to stabilize or IUamen! produttr 
Income shllre~ In the fu ture, We need 10 bear in mind too that institutional,.deolo,,
ell, and other \ariunts can no lo nger be assumed COnSl:1n1 for ~lItrapoh1t.on pur. 

'""',. 
TA II LE l. 

I,,(omt SblIres h om Colftt Exporls (pn-ctlllagt db;lritJtu lontr.J 

Produceni' Shares Share cf "Sto'!m" Go., lIlA Shiuh 
(2J 1962 "" "70 1962 "" "70 "" 

,,., ,,,. 
Colombia eM 4l 4 " KtnYl C M 70 , 
Tl/llIma C/>'I " 

, 10 
8urundl 0:"'1 '" " " 0111 RIC',j OM 7. II 7 
DominICan Republic OM " " 48 41 • • 
EcuadOl' OM 4l OJ 49 " IJ 
EI Sr.lvadOf OM 71 " " 18 " 14 " " 17 
G~lemala OM 114 " 7 J , 

" H1Ih OM 19 49 " 2J Jl " tlonduTlI\ OM 7l 79 " 11 , , 
'''''- " " 1O 
Mt.\KO OM 56 " J7 " 7 17 
N"an,u:a OM 71 77 80 " " 14 8 7 • R_lInda OM " " • 
\'mrLUel~ OM 76 " • 
Sn/ll VA 2l Jl " 8 , 8 " " II 
Panpay VA " 7 " Anlob R " 22 " Cameroon R " 

17 
hOf)' Coast R '" " " 2l " " 17 " 21 
\Ialapsy Republl.: R " " 17 
Sltrn I.eone R " 

, ,. 
T"" R " " J2 " Jl " 

,. I " Up"", R 77 " ... " " 41 8 2J Il 

"'~ R " Jl " 
~C't : :u 111 Tallie 2. 

m Coffee I)'~ :as defined in Table 2. 

In fact, contrary to whllt It possible ell trapolation of the time 5tneli re ulrs 
t.uuest, the ~tflbilization and strengt hening of producer income sh:tres lire mosl 
hlely to come out of activi ties that ha ve the o pposite effcct on the Income sha rr-s 
of private rxrsons in "Services". There are many advantages 10 Ix derhed from 
:a POSSible transfer of inco mes from "servic~s " 10 o ther shares (including produecr 
III(O~e shares), and in general from a programme aimed at streamlining the "coffee 
krvK'1ng actt\ities". These activili~s often i nvol v~ t h~ mere transfer of coffee: from 
chams of ~ma1\er trade rs to IlIrger on~s, r~sultin8 not in a n~t ,'alue addition :II 

iuch, but m eau'iing the prices of coffee to ri~ by cumulati\( addlltOM of com mil
\Ions, Streamlmin1! lIlay in th i~ cas~ rA i~ producer incomes direcdy. If the coffee 
farmc:rs "ere to bring their prod uce 10 the a uctions themselves, the'lr IncOmes \liould 
tnerease by the amounl o f cumulative commissions ror middlemen, for aample 

Ire:amltntng migh t also imply reducing Ihe numlxn of variou Itttncc holde". 
and theIr pos'iible release fo r o ther more productive (and less compctllt"c and du
pl1Ca~~\e) activi ties, It may also be no ted Ihat of all the ilems c,o n tllulini " Intenor 
COSts (se~ A nn~x A), it is " middleme n's profits" that consti tute the !:ugrst III\d 
Int mO~t unstable cost component. Here agnin , streamlining could rcmo\C or bnlla 



'" IIIIIUI'I , .... IOI"R' \1 01 I)l\ llUI'\II "" I Itl 51 'RUt \ 01 ;, ' ''_ I I'fN 

unJ~r (onlrol thl\ ~imflC'3nl drsI3blhlmg factor of produf.'t' r IIlcome". 

MorcO\C'r. pr(\tnl polll'!C\ fa \ our '\uch dc\clopmelll.s. In the l·;J -.c ul \\",hc.1 
coffre: proctSsmg. It hB) a! rc3d) bet'll pointcd QUI Ih:l.I :111 of the " ~cr\lolIg ,It'Ct\! 

lit" " h3\(, been plactd under Ihe l'ontrol and manafcmcnt of pr~u,"cr ~oopt'r;L 
11\('" The: organmuion of )mall coffee pr~uccrs '. r~ l ? coopcr:w lc 'OCIClle~. J \ 

.... clt:1 the t("3nsfercncc of "ar('hou~s , ckamng faclh.IIC~. ctc., ,10 lhc'c ,>OClcllc'\, 

.'\ reportrd 10 be 1II conunuing and d(,lcloplOg prc:x:es\ II~ I~C ma~O~H} of Ihe, OIhel 
lofftt-'ro .... ln! rellons o f the cQu nll') . Coopcram c l>OCU." UC, a rt abo C\pt'lICd 10 
pI:t) an ('lcr-locrC'3smi role In the in ternal markctlng of corree. The o le rJlI cffrch 
of I~ de\dopn\(nh .... 111 be 10 hdp llabili / e :tnd 'o r imprO\ c. ~r~~.ccr Income, 
b) upandlnl Ihelr aCII\llIe) al Ihe e'J)(n'i(' of "<;cn lclng. aCII\l lle, prc\lnlhh 
nrntd OU I b) non-productl"\. 

f\Ut..: , 
LO,r,f L \p(M'h : 1'1'f'N'IIHll:t ~hllrf'oo II) E.~p(W' l fr, • 

Elhiop';1II I, thiopian 
I or~'Inc:n (I' ri\-:t lc) (GOII.) l oul 

,...,... 
l'n .... ~ (oft'« " 17 0 '00 
"' .1Wd C"o/fC'C '00 0 0 '00 

1"'~7 1 
Un"'bhcd (otf« " " 0 '00 
..... Wd (oft'« " 

, u '00 
tY1.s.~6 

TOIJI I 'porh " " " '00 
1't1.n 

I"n"Jlohtd (on« " 17 '::6 II. 
\\.uh(d (olftt " " 0 '00 
Tout I \porI " '::.1 " '00 

1"77.7 •• 
Ln .. aWd (oif« SJ 17 J<l 'Ull 
.... bhtd Cotrtt '" 

, 
" '00 

Toul bpom " " JQ ,OJ 

.....,~ : CTO'IA ~ 
• The pttttnUlC" ror 1Q6s-M and 1910-71 arc ('akulaltd rrOnl \<JIun'lt I1l1ur."'>. "hili: th\h: ,,,' 

1t7\.16. 191f~17 and 1977·71al't COnlpultd rrom C''(pan \':I1l1( t1lUrC"i Ho\\~'C'r, tt('rl~nlJJt" 
f,om \Ihl( and \04unw (i,un:<> do nne dllftr much . 

•• «()'\~ lhe: rornod Octobc:r 1.77 10 "US, ... t ICl 7S onh . 

The: .. hare of ,o\ernmenl la).t' and Income) frOIll com~c lIctl' ItlC, i, :Iho l1"ht 
unilltl) 10 dlmlnl .. h The role of the go\ ernment III :m:a, ~uch as coffec m.ld .. elHll!. 
In pttttOn "nd control<;, pro\'''lon Oftrchniclll and material as)i,"ltlce \0 farmer,. 
elc 1\ on the: lI'II;rta,<. and more funds "" Ill be needed to flllance the ~ro\\IIll! ,t.lt ~ 
ach\ltl~" In the: Kaor II lhe)(: lIem) mal h:l\ e 10 be paid for from cortce ~Ie,. 
and the: OiItC\)mt or &ruler "ate particlpallon .... 111 Iherefore be to rai)C ih IIlCOIllI:' 
wrn II . SUC'h an l!Krtb( In the go\tromell1 share of acti\iliC's and Income' h 
Ik)t ~.rtl) Incompaltblc 'ltuh the . ro .... lh and or !oIabllrLat lOn of produ .. er Ill ' 
~\KM\. If In)thln, " 10 be: learnt from II'tt cros~~ounlry e\lden~, it i, that effccUH' 
do61"' 10 .. ontrol the \a.:1Of actl\ltle (tndudtnp. that of ~tablilling producer tn
~omnl nett'\ nl) Impl) IlKrtased shart) In p.o\ernment aCII\ilies and incomt'. 
In lhe ('b( of 1 11110",;& the e\pttled . ,o .... th III the tneome Ilnd aeli\il) ,hare, of 
lhe JO'ernmenl " 110.0 fnO'l IIltl) 10 CQm~ about pnmllrtl) at the expen-.e of pmllie 
harnln·· .. oHtt wnk;ln. ell\l lt(' ", !'trhap' the be,t indicator of th i~ trend I' 

the rreml l!KttaloC: In the ,hatt or C\port\ by Ihe gOlt'roment seclor. Wh trt';h 
tx(e'lre 191" all ~()(rtt "'21\ n pontd b) pO'llte (and ll1allll) fortign-ny,nedl ftrllh. 
I~~ lhl: [Ihlopean GO\ernment e\porh abou t 30 p:rcent of Ihe tOlal (see Tal'll I 
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" 
The ,o\crnrncnt ,hare i, C,\CI,' g~c:ller in the case o f y,3sht'd cOrret ( ' pan. In Item 
hllhl~ fa\otm:J b) ,11\' 1:lllIop/(l/! Coffl'I' Plrm for Tut urc t'x p3n)lon. Sill« coff« 
('~por1C:r' lIlarglll" ,h3\C. been est un:l.\cd to be rl.'lallvcly l:l.rgl:: lind qUilt' uMlllblr. 
\ Ial t' partt l.:l paw)Il III lhl' case may ha ve. :lmong ot her positive ~~uh ... a slablli:rn, 
tnfhlC'nl'c on prOllLl('('r in('omc ... , harcs. 

Id) I' rudu('t' r, ' 1' :lrtidJl:llion in Coff('(' 1\larktlin:,: 

'I he problcnh \\ I:h prod ucer, income ~~arr ... ca nnot IOIII U} be (,\plame..! b) 
the falling' of rhe pnce mecharmm. organizational bolllrncds, the prr~nct of 
large \ olumC') of ('orree sen icing ;I(· ti\'itics. or the abstll<."C of qu id and coordmatrd 
I!o\ unmcnt :u:li on. Sometime) fail ure on the p:m o f produtt~ 10 la\.e ad\ilnla~ 
of r\i)lmg rule, and reg u lalions (e,ulb in a further depression of produttr meom" . 
Thr rad) N,lllonal Coffee HO:lrd Reg ulat ions (r s5em iai fr:llurrs of ""hich arr silil 
rrtomrd in rrl.'~l.'nt regulat io ns)34 requi re Ihal coffee ItII ls.1ct ion~ to l r placr al 
dr,ignlltt.'d marlet cent res and that Ihcy bc {'arried o ut by licence holdrrs (or pro
ducers). An imponan t considera tio n o n the pan of policy m:t\: e r ~ has betn. In 
thiS Clht". Ihat {'offee farmers ~hould \)enefit fro m compet itive price offe ri ng} b} 
traders and Wlhumcr~. A pilo l survcy ('a rrit"d o ut by the Nell. ho"" e\er. sho"", 
that fail ure 10 tr,H.le :l.l a pproved local marle t ~ rrsuhs in a possible reduellon of 
producer price, and incomes. These re~ults of the survey arC' summari..td in Tablr 
S. The re~ulh (a) indic;lle tha i there is a large incidentr of coffee sales at formgate. 
and (b) ~hn\\ Ih:u in all ob<;et\ ed ca<;r~ average coffee price<; al ma rl r l cenl rrs :Ire 
hl!her Ihan ,II framg.:u es.s. 

,.,\ UL t: 5. 
C"I1',,(, S~I(', :.01 F:.o nll !la ir ~nd Variations ill A,,'rllgt I'rk ... 

,, ~'o~ , 
~ ~".:;. !O~ -"~ QE=~ 
U=<; ~ '"" _ c::. 
.......... ""E = c co 
Q :: ~ = ,\ It rallt price or -a: ~i 
" ,: K': coHee (Hin/ " ,.1 ~K' ~.:! It>';: . ! 

H.r,.iull \ II t .Ij" \\ er,·d., u~2.9 bl'ffig~' c Local Marl.l"I ::. :~ 

Ilal'1lrlt ( here her --- ulo '" loB '" 11 3bro 0 1.45 1.46 I 
t... aff.l I 101111 Gom:. 70 0.56 066 " Umu Su L ~ 7S ·0050 0.59 " \,oIJITI(l Ik m,,:l " iraa Ch. 65 0." 0.70 17 

lIulle 10 0.50 098 " \\ "II.<I1h' 1I0'O~so 0 1.00 U~ " Soda 7 . '0 US U S , 
lUuk.i1>or ( "'It ,\ lIe 10 1.1 8 112 " Holl lI ., 0.69 10J " \\dlc:r.l (,.mPI Guhso 3D 0,101 I ~S 7J 

Gimb. 10 069 .94 16 
\\tTllIt f;,nn\t.llc ,al<-, J7 

O'Cr3 [[ a\er:t~ rorlc..' 
10 ~6) 

m ,rr KII I 0.00 " U 
10,m to }oi l 

CheF;!!! ~\er.\gc f\rol"'e d"Tcr<'IICC 
17. mJQ, 

(Odlicicm of lanalion 0,70 0.38 0.3 ' 101 

• ~OmllUlcd rrQim ,1.,ll obtained from NCII I'i/ol S,,,.·"'. 1972. 
III. : The \altl(', In brlcLel . ar .. 51:lnd:ud dc\ ailion5 



.1 tntIOPI'" IOUM.I\Al or OEVElOPME ' T RESEARCH, VOL. >. r-.;o , I. 19JiJ. 

IV, Summu) and COM:luding Renlar!;., 

Incomes from coffee export sales C'11n be dlSfiggregated on the ba~l~ of rttlpu::", 
iharC1. Tbrft such sharts are Identiried: producers ' shares, the share of "coffee 
Wf'\otCIn, ac\1'rIlICS" and lo, ernmen t tax (or income) shares. This short paper i\ 
rnmanly conecrned "'L1h the Income shares of coffee producers in Ethiopia. 

u...nunauon of hlSloncal data reHllis that the re\'lati \e share of produceno 
In the: 'alue of offee exports is comparable ",i th simi la r sha res in other eofree· 
uporun, eountnes. I-I o",e,er, these: shares arc also found to be unstable . Amonl 
the dcstablilztfS and posiIblc depressors o f produ~r incomes important factors 
a rc the Inackquaq of polky InStruments for indi rect contro ls, the 510 .... de\·elop· 
JTl(nu Ind apparent neglect of direct institut ional cont rol mean s, the presence of 
IlrIC ,olumes of coffee servicing activilies in private hands, and the apparent Ln· 

lIb1hty of disor,anized, small and largely tenant fa rmers to take advantage of marke· 
lin, possiblhtlt1. 

The polK') Issues .... ith regard to productr incomes ge nera lly and primanly 
mclude the "stabilization" and "controls" of the effective producer income shares. 
In wu institutIonal requirements and manner o f im plemenlalion these policy 
IUun art nCttS14nly '"ten wined. The question of personal income stabilization 
In JOy sector ma) ha\e to be treated in the eonte.u of general incomes policy for 
a SOCIalist .sllte and requires for its efrccti"e implemen tation the implantin g and 
lk\elopJTl(nt of \'aricd forms of state institutions, procedures and policie ... The 
I ue of controls tOO rcquirn si milar de\·elopmen ts. 

In most rettnt le3rS for reaching institutional changes and reorgani:allon~ 
ha'en tOlen place In Ethiopia y,ith a d irect bearing on thesc policy issue<. The rcor· 
p nlll!Jon oflhe coffee authoritY, the abolu tion of te nllncy ond the forgi ng of peasant 
coff« farmers Into rationally Instituted producer cooperati\es a rc important In· 
.. htutlonal rearra,emenU and Innovations affttting producer income share~. Fur· 
thcrmof!', productt Incomes arc iIL.el) to be 2.ffected by the inroads into "scr\icing 
1n''''tlCS'' made by both coffee producers and the go'ernment. Alread) the bull 
(tr .,.-.shed coffee ptOttSSlnl and in ternal marketing activities in Sidamo ha\e 1>«n 
IranJ"ernd (rom " non·prodoe:ing" privllIe persons 10 cof(tt fa rmers' cooperatives. 
Thlt tran)(crtncc du'tC'tI) raIses the le\'el of producer incomes. The go,ernment. 
",h"h In the pait tool no pan In coffee trading, is now a major coffee exporter. 
Thl. 100 ralsn lhe: k\eI of lo\ernment income shares from coffee exports. But there 
Ii _I)() an addlllonal posu"e incomes policy effect from th is participation . As a 
b) product such IC"1lvlIl('i b) the go\ernment ..... ould also improve its copaclty 10 
play I('II'e r('lulator) and controllm, Tole§ . necessary lash in the contro lled 
lIc'eiopmcnt of the coffce sector. 

Ottal on pohq are I'I«tSsanl) Incomplete al the prescnt lime , On I) 
the sahant fc:atures o f the dc\eiopffi(nt or policy means can be ou tlined . h is a bit 
J)f'ttMtgrt 10 be dcfinn"c _bout end (esuh . The point is olrudv made that te
bon, rrOlJuttr u~corne:s under errect",c con trol and male them Perfectly predic· 
abk mI) ell herald the ICnn-s of • rull) s),nchroni:ed, effectively controlled 
and ctrllOtnlty (unellonJn, coffee sector. At the prescnt time we set only the parts 
I" the D'III In,. and It "fluid take sometime for I 10111 pictufe )et to emerge. 
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n..sIlOMr COITtr PRODUCERS' INCOME SHARE 

\ ' i' EX A - Addis Abllba I'rochl(~r I'ri«t 1961.62 10 1976-TI 

INTER IOR COSTS (KIRR/TONI 

0 
~ 

o· .-~ -~ 

• " t: ~ • 0 • 
~ • ~ p 

~ < 8 &,;.: '" ~~ .= [ < 
CoUtt ' tar -- ,,"3 5 .. '5 •• ~ -

" 0 " E :>~ =~ .. - ]t .. 'iJ ,!:!.: • ,. • ~ . ~ 

~ ~t =- !-S!,jj ~ " ~ ~ j!:~ - ~ ~ . 

1961.62 1307 60 29 18 3 " 131 267 
1%2-6) 1267 60 " 18 3 " 127 26) 
1%3-64 1655 60 29 18 3 " 166 JOl 
1964·65 1680 60 29 18 3 " 168 "" I96S-66 1700 60 " 18 3 " 17<> ,.. 
1 ..... 7 1456 " 29 18 3 JO 87 222 
1961-611 1496 " " l' 3 JO ,. ill 
1968·69 1430 " " l' 3 JO " 221 
1969·70 1941 " " 18 3 30 II' 2> 1 
197().1I 1610 " " 18 3 '" 97 III 
1971.72 1650 50 " 18 , ., 

" 241 
1972·71 1707 50 " 18 , 40 102 '" 
197)·74 1951 ,. 29 18 , 40 11 7 2!9 
1914·75 1,01 50 19 18 , 40 86 21 
1975·76 3!S9 " " 18 , 44 " 249 
1976-77 3864 " " l' • " II ' "7 

Sou",, : Plilnning and Programming Unit (CfDloo IA), Prodll~rs Prius of Coffrr 
1916-17. Addi§ Ababa, October 1917 (draft). Table A.4. 

Annex R 

'ft~H Conc(' rning Differences ;" Rela l in~ Income 

8, I. Non- l~a rartl<'1ric Tl.'S t 
(I ) T(' ~ t : Ran k Sum Test 
(2) Sample Sizes: 17: 138 

S hares of ProdlK'cr§ 

"" j ~~ ,. 
lah r:. _ r:. _ 

1010 
1,.. 
U3) 
1J16 
13" 
1'" 
1211 
1209 
1690 
Il7I 
I'" 
1463 
1692 
120) 
3010 
33" 

1961-62 ID 

Il) 'fe..,] Rc~u l t : Z = 1.5088 < Z 0.05 1.96 
(4) Conciu<;ion: T he population from which the twO sa nlpks are d rll .... n 

have cq ua l mea ns. We accept Ihe null hYP;Othws . th~t 
lhe a verage producers' shares obscniw tn. ~l ~,opla 
a nd elsewhe rc arc the snme (al :I level of SlGmflcance 

of 0 .05). 

B, 2. Pllnlme\ric Tests 
We cannOI on an (/ priori basis dismiss the possibil ity t.hat ~ he t .... o sa mple: 
are fro m norma l po pu la tions. The a ppropriate test, lIIlhl case, depend 
on "hal ca n be assumed regardi ng the population \'ariances, 

" 2 , ' V ' KtS , .1. A Tesl Concerning Dirrerencts Bet,,'ttn T"o Normal popu a1.l0ll an a 
(t) Sample Sizes: 17: 138 • 
(2) Te<;t Res ult s: F - 2.8429 > F oo l "" 2.75 
l3) Concl usion : We reject the null hypothesis thaI th~ ~pUI(l l jonf"Or;;;' 

nees are Ihe sa me a t a a level of SIGn.f.cantt 0 •• , 

B. 2.2. A T('s t Concerning Differences Bet,,'eea T,,'o Mealls O,.,,-n from Normll 
Ilopulalions with UnknO'A-n and Unequal Variancts 
(I) Sa mple Si=es: 17;1 38 
(2) Tesl Results: (Welch Approxima tion) t = 2,10862. 
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1 •. ,,, .2.1300 .... Ith d~gr('t' of freedom calcula t~d a~ 30. 
Condu\lon On I h~ baSIS of Ih~ abo\~ assumpllon\ (normalll) .Ind 

un~ual populat ion \" lI rmnces) I h~ daln ~hoy, thai I~ 
ll\ era~ u\Comc· sharcs of prod uc~r .. In [thlopm do 
nOI d l rr~r from si mi lar shn r~~ In Olh~r C"ountne~. 

rOOT~OTf 

:.ore lahomc 'I ubI. Col" "UIlIIQI!, Addis A baba, Stptem~r 1972 (m:IlI.,lj 
.: ~ Ire I k'a ~ (or lhew Ind ~blc:d esmnalcS 5«, for Ollmplc:. lhe l'olluoo:d CoHn: 

RolIn! I:" ), """I~ Col" p/tur of C,lIiopi/l. Addl$ A b;aba. D«C"mhcr 1969, p ~ 
Wr 1M (0«« Ind TH l)C"o.·C"lopmtnl and Mar l.elln& A uthonl\ (CT O' I"" 1M Rolt 01 
(-tin lot IIw EllllofHaIt~', putMallOO No.1, J une 1911, p. 14 CotrC'C" lIrea nlHlUotn alC" 
abo prooolokd In Ihit 'ltnl\ll')' of AJnC"Ultu.re a nd Setl ltment, l./lntl Ulifi:UliUlI /llld (,op ,.,,.. 
__ 1_ lfqttItti eM S_",,St:,,k AJ,it.1l1NU1 $Qmpft CUflIIJ 197fi 1917 ( 1969 £( / l olu ..... 
1,(!'btl1'lln, In..! PrOlfllmnlln& !kp.anment, Add iS A baba. June 1917), pp 14, 15. 20-13 
N04c. hcrooC"1off, lhat aaa esl1matn In lhoc' sources >.ry . 

. l Sec P\annull and PrOVlmmln& Uml (CY·OM,\ ). CoD~t (Uti' Trfl P,)lul. ;\ddl ~ ·\I!;i,N, 
~(mb« 1971 (DrafH_ 

" Wr. (Ot cum.pk, the rrou~1 Mil ia ry G o\ crnmenl of Sociahst i:.l hlopla. I'nil'/lmll ... 
., ,''' , .. ",,-, lk~'1t Mt-roluIIlM.' £tl,jopl4l, Add IS Ababa, 1976. T he Il"IO'II Impomnl 
twOC"lamah(lfb u'lCludc ProclamatIOn '0.3 1 0( 19": " PublIC (ho,nershlp or Ilur.al land, 
Prodlmahon", and Prodamlllon 1'100.11 of 19": " A Proclamahon to Pro\ldc: (or Orpnlfa· 
uon Ind OMOI.AIIOn 0( Pusanl ASSOCIIIIOI\$." 

S Scrc: I'Ta..;bmlllOft ' _1).4 of 191 "CoII"C'C" and Tao !k\·dopmenl and M3r~C"hnl Aulhol"1l) 
...... blnlvnml ProdJ,m,ulOft", Cknenl NotICe No_59 or 1911: " EthIOpian Coffee \larlcuna: 
(orponllon Utlb&l~'11 1lc:,ulauoO"'·': a nd Proclamation No.HI of 1978 ·'(Ot'J'trah>c 
\oact~ Prod.lNnon" 

, The \Un 0( Iht IlJ\fIkmenlatlOCl of the Coffn 'lilprol"~"'t .. t P,ojtrl ("lIh an t"'ohnllllc:d projc:\.1 
""" 0( Jl mllbon 8m), 1M ("off" PIon-OJ,., Projtrl lind Tfw Spruyll18 P rOk1'/lIIIIIH'l "'I("IIIJI 
(".,n IJnrl DbtfutJ, arc III oottd In the CTOMA, I'ubhcal ion No.1, Op.C"II .• PP IS·IS 
for ck'Ilih. topC\ 0( lilt pro~u a nd PfOJrammn Ihemsc: I\<es 1fC" l\vai lahlc "'IIh the l'l;lnmnll 
lnoJ Pro&ntl1mln, Unll I(TO\I,, ). 

"1 The pntIC" U·IC"I"U!!a an be aid (rom IndlCCS of the' InlCrl\illional ColfC"t Qrpmf3hon IIC 0) 
Ind :It<< rnc'ft arroduccd btlooA 
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ComposllC" IIlIkJ. 
(1%8 Alfffmenl) 

' 00 
'17 
' 10 
15" 
171 

'" 19' 
filfi ". 



• 

b 

[01 1 r1: "RODUCERS' INCOME SHARE 

" 
IntC:fn;auonal Coffee Organit:ll ion (leo), Clhiopla - Country SlIMly No 29, "1IfU\I 1961 
nondon}. 

¥. Nauol\lll corr~ lIo~rd (1"('11), "COSt rormacions for Ethiopian Coffee", Addil Ahibt, 19w 
(SIC:fICII). 

10 Tc~ elel II .Mamm. Thl' Pr(J(/IIr1iOll. Mflrktling QIUJ &O/IOmh" IIItJIQr t 0/ Coff" I" ftll. 
An unpullh~ht'd Ph. D. T hesis. Stanford Uni\'c rsi l)', 1913, . 

11 r~rl) called tho: National Coffee Boord (NCII). Sec, for cumpk, n .R.Kohll ', I\O&C Of 
6 Dcccmhcr 1976 on "Coff~ Price Structure, No\'cmbcr 1976 and Decnnbrr 197' " (ScnICII). 

I! . One: {nt''''''' 1\ aboul 17 kg. 

11 National com,'C Board (NC Il). ('olft't Improm"l'nt Projrrl, Addis AbaN, Stpttmbtr It},. 

I ~ " Ithoe pr(";l:nl ClIne detailed information for an exercise of this son is noll \lIibbk. 1l 0l'0~ft". 
tile problem I~ hket) 10 ease if :lnd whtn wtll·d~igrted farm m:ana~mc'nI stud.n art Inqnukd 
on 3 permanent b.1sis. 

15. f'lanrllnllllnd PrograOlOling Unit (CrDM A). Profiuurs' Prius 0/ Cfljfn 196 1 ~2 10 1916-
77. AddiS /\ baoo. October 1977 (Typed). 

'6 A coffee: )C3! CO \crs thc period ' October to lO September. 

17. See. for exampk. CTO~IA. Cojjtt' Stlltisl lrs /land·Book, 1961-62 to 1975o76. Addis t.bI. 
Juty 1977, Table E.8 on page 26. 

It Pbnmnllllnd " rogr:lmmi ng Uni t (CTOMA), P,odurrrs' Prjn'J of Coif" 1961-62 to 197i~n. 
OJI .Clt. p) . 

19 Ste ASflI t Tefcrr", ··Seasonal Anal)·sis of the Supply, Export and Prices (or Ethiopian Grttn 
Colfee: ncall~ Rcsean;h Paper No. 1 " , Nalional Coff« Board , May 1911 (rypnJ). 119.4'" IJ. 

10 In 1916-17 cotfcc prod uction was cstimatcd at 19lO20 tons (!;tt CfDMA. I'ublicllt ion No.7, 
op.cu.) and the nUOlber of coffce farmers were tStinullcd by lhe crllMA :n 700,000 10 OM 

million. Given these figu res lind productrs price for 1976-11 in Table I . "~ compute coIf« 
1!lCOITlf for produecrs as 688 .23 10 985.51 8 irr per head PC! annum. 

~ 1. Set Inttr1\3l1on31 Coffee Orga.niz3lion (lCO), IIIrrrNJtjoNJI C.,if" Agrm,,,/Il 1976 (1..ondoft). 

~. Stall§tlC:ll not~. nll~sion reports. discussion papers on coff« pl:ms of mcmbtr c:ountnd "Id 
Lhe plans thc01!oCh·cs "erc the important sources rOf lhe 1"·0 publicltiom ciled. These: fiNJ 
SOUrces u§cd 10 thiS study notc some diffcrcnces in the CO' ·Crllge o( produn:B' sham ~ .... tcft 
COUntrics. r or c,aOlple. few countrics are rcported 10 include pr~n. COSh ("I\ .. h .~ 
t§11IIl:ltcd to be marginal for Ilon.ColOOlbia Milds) in the computation of prodllt"Cf .~. 
rOC' ITlO'it countries. Ille pricc and COSI services ar& produoCCd for some )·cal"$ only. /llOIhilll 
dW. of ~lgnlfiC:l ncc i~ nOlcd to prCI'cm usc of the income share: indict$ for croo-coonlt)' COIno 
I),:IrlSOn~. 

U There a~ t ... o 1>O',lblc 1llC3sures (indica tors) of Ethiopia il cof'l'c;c cxport prices. Ont, com~ 
frOm colf('(' nport value and \'olumc figurcs, is rcported in Table I. Unlll r«entl)l ~!hIopuft 
ro/I'cc e'porl t3.11::lIion "as ooscd on the Ncw Yorl; Price Quotations fOC' "SantI» ' . Hcnc:c 
"The Ne,,· York spot prices for Samos 4 " constitule another measUIl' (indu) of Et~ 
ro/I'cc t'.\POrI pnces. Using these twO possible measures of Ethiopilln roIf« upon P""' 
the Pfod~r prier; (rcponed in Table I). the followinl results arc OOclllncd 

0.9708)8 (I 1S .68397. df - 15) 
0.637966 (t 3.09982. df - IS). . /IIcVo' '( 
Correlation cocftkienl btl"cc:n producer prlC1; (Blff per ton) rd 19n Ire 
,pot priccs for "SantOS 4" (US.c/ lb). Note thaI the filum Of . , ha~ 
ICO indicator prices. Since AUl"st 1977 the; go~crnn~nl e)~:~: ""). 
been based on thcse indices (and not on PfiCC QtlOt~tlom )(ot

R 
Lanortl") 

(Set Legal Notice No.H of 1977 : "Surt. ): (Arntildrntn\ i/I~'ilwJ.";" 
All these price liSts art a\'ailable in CTDM A. Coi!H Stilt II , 
Addis Abaoo . 
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" 
Otrcbohon ftlaenc bC"1 .... «n producer puce and t \ pofl prlCt hllso In 8m 

10ft) - both reported in T,bIt I. 

" OcIVCft 01 freedom ( No 01 oMrrnllon~ minus 2/. 
(ompuatd I 'lIluc (10 Its! the null h)poc~" Ih;it the popi,IJIlOn p.,If;lmttcr 

pO), 

Both tnuJb an: wlNlkantly dd"~nt from Kro (II the 0.01 lc,tI of ",nlflQrat. 

14 UowtNllllftll tu RCnptl from coff« indudt IJnod IUtS. Ivicuitunl 1000on"lC' 1:I\t<I. JAd Ibn 
,lid eN,," PI)-.bk br middle:mtn, ocher If1Idtn, hulttn, Ir.nsporltn, wnd uporttn ., 
.cU '" coif_ .-.rebcMde ()Ot,ntn. M Ulutc:!I (or n limales) of lax receipts fronl lotal cotr« 
M'lIut_ (I C' (rom altlhne.oun:a) ue unavailable: . Jl o .... t'·tr, it is possiblt to nllmalt from ,.kIf. pnoe.M volume. nl\ltc:!l rOt colfcc: t.J(portJ and from coif« Ill.'. 1 ..... 5 the Ic,tl 'i of "roIf« 
u,on 1I11ft" III paN )Un. EqUIIl10fl J,)'Mcms rOt computina lhese .re already pro'ldtd In 
T.ar.o.. .1.1*1. '"'I'bc R~cnue Elfca,,"ffIC:SS 0( the: Ethloptan Cotfcc: I:\ potl Ta.utloo". 
~ hpn- 0 II, [kpartmcnt 0( Ecooomocf;, Add~ AlMba Un"'el"ill) . 197#i ISlt1'lCl1I 
n. ron.o..ul, tcrw1 .re- otullxd by these '""os: 

t:..1lm1IQ 01 1) lImaln of 
Coffcc: ['potl CoHee "'pori 

(ulf« 'fur T.( R«elpt COrrte Ytat TI' Rcccipn 
tBI"/ lon..l..-- Clhrr 'lonl 

1901 .. 2 272 197()'71 ,I' 
1%2 .. , 21>1 1971·72 412 
1%' .... 178 1972·73 bg4 
I ...... ' 391 1973·74 7 •• 
1%\-6(> m 1974·75 791 
"_.7 319 1975·76 2017 
1%7·68 "'" 1976-77 bll1 "- 'I' 1977·78 14 'j4 
1%9·70 491 

n...: __ 1IId the C'Oft« producw pnl'a (In Tibit I) are rorrtiattd (The: lI,urn rll( 1976-71 
.. !tn· I", rron. CfD \tA KNrm.) The tompYttd r 0."'740 (I .5.S766. df U J 
n. IMltQIIOftl an: 1tv.1 ptOdUCtr pncn (i.t . .... hl l produccn ~,·t for lhelr rolftt) \:I.r. 
~Iy .llh coIkc- upon Inihon 

l' '" 1('"0, c;..u_" ,..", II 1M RtpMl ,,/IM f Xt'rI,'nf Dirf'O(l(". 1)1 1\ )5 ~Ot t I, 
LoncIon. Mil)' 1970, It 2 

• 0.......-.. h~Jt- flO., II) , Dr B l4 7O(E). JUOt 1910, P 16 
.~.., ,.." II I, OF B 7'r7O(E). FcbnJary 1971 . JI .20 
• H~ ,.." I s.-,_/IM .... /J'kM8l c"r" ,.'olf Dr R 66 701 1 ). Octot'c1 

ItJID. It 15 • 

!i. 1(0 . ... ~,. ,-, If ,. Dr It, 1:), Apnl 1970, PI' 29.JI. 

!f 1(0. h .... : .... ,.." If , Dr R" I ), NCM:mbcr 1910. 11'6. 

lro, r... ,.." IIJ 01 B jI) (), A~ 1970. pp 11-1 9. 

" 'cor .. n---.ICO. "-.II ,.." I ), 01 8 n £), Mitch 1911. ppJ.I7. 
C-..- ,.., II ; , Dr 8 "7OI'Ej. March 1971 . P9 22·2) 
....... ,.." If ), Dr 8 "1O(D. AUI\KI 1970. p 21 
~, ... - .. f., If /, Dr B 4970([). AU.U\I 1970. pp} , »~I 

• Ko ~t, d,. "-,,, Of II H f). Dm:mbtr 1970, pp 2,.26 

" ten r .... , " ,.., II ' Dr 8 JI E), 10Il0l 1970, p20 

J. K"O a,.,. ,."" II • Dr • 

k O. T-=-- r..t II . 2. 11tH 
KO ..... ,.,. II or')1 

U . ApnI 1971 . II 19 

pnI 1911. II 24 

lI. JIIIW 1970. pP 1~17 
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l' Amonl Iht i5~11C"> considered ill the dctcmlinalion of minimum p~ In Inlcfnllhonal ~ 
1t\1'Is. prodUCIiOn and deli-cry costs, Slate policy. etc. Similar rompulSOf)' tkll\~ .!oChcmt!. 
Itt' ,Iso (onlcmplated in the IndollC5ian rorree plan. reo, ImlolH'Sio ( PllrI II ) , OF 8 2'l7O(l ), 
"I" 1970. ,,1~ 

)Ii ICO. 8rldl rPI/I'1 1/ ), DF 1\ 30/ 70(1:.), May 1970, pp .4)4:~. 

)1. ICO. /I'Or,I' 01(1) / ( I'm" 11 ) , DF B 26/70(E), 1970. pp.1S-19. 
Sec O«r« No.2M of 1957: " The National Colfee Board D«'Tre", and I'rodamahon No III 
0( 1961 ' " The: Nat ional Coffee Hoard I' roclamation", 

)9 Sec: Deer« No44 of 1960: "Farm Workers' CoolXrati\'tlj" and Proci,lfNlion No.ill 0( 
1978 ' "Cooptrall\C Societies Proclamation", 

.eo The NaHana] ("oIT~-.: Hoard (NCB), CoD~ imprartml!'''' Proj«l. op.cil., AnflCl 6. 

" 11IiJ. 
C. Proclamation No.1J4 of 19711: "Coffee and Tn I)e\'doprnent and Marknina: Authonty 

E!.IIbll~hmcnt Proclamation", 
d , 5« Gcnc:ral Now,'C 1"0.57 of 1978: "Ethiopian ColTee MlIrkct ing Corporation l:StlblJ!.h. 

ment Rt8Ulations··. 
'" PlanmnK and I' rogramming Uni t (CTDMA), Pr(HllIC('r Pri('fS (If Cufft't' 1%1·61 to 11176-77, 

IOp ,rl,., pJ. 
4S 5« PrOC13nl;1II0n 1"0.31 of 1975 : " Public Ownership of Rural lands Proclamation " , and 

ProclamatIOn 1"0.71 of 1975: " A I' reclamation to Provide for the Orpnilation and Con· 
~u,bnon of I'casant Associations". 

"6 Proclamation 1"0,[38 of 1978: "Coopcrali"e Societies Proclamation". 
4' 5« Mini\lry of Agnculturc and Settlement (£PIO). Coo~ruli.·t lNrtlopmtnf Rrpor/ 

(Pmod.c) , Thl~ p;Htlcular information is reported in the daily, Tlrr Elllfopl(Jn Utruld, Vol. 
~~XIV. No.923. Saturday. 9 September 1978. 

.. 5« P1lnninl and Progra mming Unit (CTOMA), " Production of Washed Colfee in S.dl lOO. 
1977. 711". September 1978, pp.2-3, S. 

~9, 5« tile: fl:iular rcpons on th is matter b)' the Cooperath'c Dc:rartment of Ministry of Aark"ul· 
lUll: and Setliemelll . EPIO. 

XI. Sec. for e \a mpie, c. .S. Lombard. " An Interim Report on the Structure and Functionina: of 
IIIe: tthlopian Sun·d ried Coffee Marketing Systelll Based on ,1 Study of Eight Selected Arfa~ 
and a S:implc of Coffee Exporters", Addis Ababa, 1976 (Stencil). Sec also crO MA. "Table 7: 
Number of Colfl.'C Market Functionaries by Type and Region" (Source : Tcnkcr - Structure 
01 Coffee Mar~(lInll in Ethiopia), O,R,K , a t:.c 1.8·78. This source rccord~ a total of about 
~.OOO perennialllnd \Casonal dealers and brokers in 7 colTee-growin, relions of the rounlTY. 
No InformaliOIl I~ pro\idcd. howe\·er. on the coverage of tl'IC5C Slat islics. 

'I 1lM: follo .... lnl; ~uh, arc computed from the dati in Table 3: 

-

O;ua 

19M CrO\~.Country data (n 19) 

1970 Cr(K~-countr) data In 19) 

Pooled lime sene~ and cross. 
'«IIOIIal I%S, 1\)70 (n 38) 

PooItd lime '\Crle~ and cross. 
'«IIONI 1962 , 19M , 1970 (n 46) 

number or oblicrvations, 

lero· order Correla tioll CocfliclCnt 

--~PS-- 'pg ~P 
-0.5877 -{I.54 11 - 0.3623 

(2.9')48) ° (2.6S27)0 (LOOm 
- O,SBS -{I.4006 - 0,41)3 

(2,7420)· (1.11027) (1.11724) 

- 0.S926 
(4,4137)" 

-{I.4887 
{3.7157)0 

_ 0.4798 
(3.21112)° 

.'''' (4,8398)' 

.2132 
(1,)2 19) 

- O . .J6O' 
(2.5626) " 

eorrclatiOIl t'ocflicient between producers' 'and sen.'ices" ~hares, 
correlation cocflicierll be tw«n producers' $haR'5 Ind the share of SO'-.:rlt
mcnt 1;I~ation. 

Correlation cocflicicnt between the shares of government tu ,\es and S('r\4m . 
• indicates signifiC:trlCe Ilt the 0,0 1 level. The figures in bracket1 are COl!lPutcd 

t ~t ;lIi~tiC<li ror the null hypothesis that the InIC popubtion torrelallon (p I 
IS 7ero. 
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" 

tM ' .... 01 If' lew 19lji ud pookd (r) 
u, .. (ltit I"', ""0. 

Id ,...., 01 II,lor "10 and pookd If) 
..,.. fI~ I • I 10, 

• 0IIIcrc:cn .. ~ ., t~ 0,01 ko."<1 

0'" o 

OJC)8 o.!l69 O!n 

If pcnIItWtII u, wro (ochc1' than tl!.otc: r~IJ't) .no .... n In rootnl.>\C ~~J III N 
tm·':' ~ COfII9UUhOIl& 01 ",~h\'C ~res. and I.kin, the nllmaltS reponed III faNe- l. 
d. r ....... dJ\(nNhon ubk tan be ~ructcd tOf 'l hIOf)l' 

1_ SIuIro 1m. CoII'« £\Il0l'1 \ 
( 1'"mM.a~ O~lribvt iom) 

Shu< 0( ... ~ 0( Golffnmcnl 
t ·oI'tc 'I'tv Pn>d_ .'Str. t(ft" T."w~ 

IW;I~ " II " 196!o4J " II " , ...... " " " ,....., .. , 
" , ...... .. " " ,,..., .. 19 " 1~706A " " " ,,...,, 

" U 16 , ...... .. " '" 1'J1O.11 " 19 " I'nI·n .. " " 1972-lJ " Il 
191). ~ .. 6J " 191<~1} <S . " JO ,..,,.,, .. l " 191""n " " 

,. 
T1w t.... mull, ,,., otu..lICd IIMn,lhc <bIoi In the r.bIe llboll\: 

'PI - - 0 10lU fI O)lOJ4) '" 00669 It ~ I,&I:~I 
'" 0 IJO, II lW2I)' 

\01 _ l..qo&J /"Oota ~II ot 19)9 : '11Ic NIIIONI { "off« brd Rc,ubllon .. -· 
lcpJ '«lOt J!4 011466 "'1lw: N;lhO .... 1 oII"cc 80erd Rc,ub.uoos (An~ndnM:'nl.1 ... 'oc.a ,"0 4" 011'71 '"Co&c: 80Ini RcrulallOM" and rOf 11:IIIncd fC'lld.aUfIIlI ... "~bo; IJ.4 01 In otr« Ind Tn ~dOf)mC::nl and \tJ I LC'l ln~ .. ,......,. l.ta Pro..tan.IOI" 

.,. pro.hQn bodI.I.... -11& fIOt adIeq_kly urbmcd IIO'OOC"o"ft. I' I' Lno"" IhoIl 

.. -... ... ,. '~I ..n.cu Irt ~ ~ 10 lhe. fannl wrvq-al .• nd the r,lfmc~ 

....... ,.,..... ~ It ililho \ .... '" IhallM ~~I"' 0( coIfoc 10 I~ mar ~CI' 
.. ~ 10 llWltav.1 row. Then" "" .. nl), dria),.nd "lo<'I:.Jlcd 

• , .. kIo;aJ .... leU ~ ramwn do not In ~I well Il1lh,m I"~ 
--I. ~t .. _ .,.udlOllIlItakbuyn "'IltI lhe rnulllhJl In tcOnOmlC.d\;lnli~ 
~... •• _1ft aN kN I"ulwlp\ ,he d ~"I .. h IT'll)' rcJlrnCnl ~ut'tI to'U 8<11 
--- ...... ..,.,. ,.,..........,. N_te 0( ItJ 10 276 \, pn' r,t'""" (we fOOfnotC ~). rhtv 
.... _ .... MIl .. 10 • ~t.k .... 10 lhe fa.mwn 




